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Sound, stable insurance programs demand careful planning from 
the ground up. Your client’s requirements for Excess coverages, in particular, 
must be properly appraised, planned and placed to shortstop disastrous loss. 

Illinois R. B. Jones offers producers everywhere superior markets and 
finer service on all types of risks where Excess covers are required. Auto 
fleets, motor truck cargos, workmen’s compensation, gas haulers—these are 


but a few of the many risks for which Illinois R. B. Jones can provide 


ready placement. 
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175 W. Jackson Blvd., Chicago 4, Ill. 
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on Traffic Accidents 


Let’s make 1957 a safe-driving year. 

We hope that you, as insurance agents, will 
emphasize to your insureds the importance of 
this all-out, year-long effort, sponsored by 
the National Safety Council, to cut traffic 
accidents. 


Material for this 
campaign is available 
from: 

National Safety Council 
425 N. Michigan Ave. 
Chicago 11, Illinois 









MARINE © SURETY 


150 WILLIAM ST., NEW YORK 38, N.Y. 


ROVAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD 
ROYAL INDEMNITY COMPANY * GLOBE INDEMNITY COMPANY - QUEEN INSURANCE COMPANY OF. AMERICA 
NEWARK INSURANCE COMPANY * STAR INSURANCE COMPANY OF AMERICA ~ AMERICAN AND FOREIGN 
INSURANCE COMPANY + THE BRITISH & FOREIGN MARINE INSURANCE COMPANY LTD. + THAMES 
& MERSEY MARINE INSURANCE COMPANY, LTD. + VIRGINIA FIRE & MARINE INSURANCE COMPANY 

















If you would sell John Prospect 
What John Prospect buys 
Then you must see John Prospect 


Through John Prospect’s eyes! 


Our new Sales Bulletins, “The Springfield Salesman,” 


will help you to do this. 


Write us if you would like to receive these bulletins. 





SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY + SPRINGFIELD, MASS. 
NEW ENGLAND INSURANCE COMPANY + SPRINGFIELD, MASS. 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY + DETROIT, MICHIGAN 








GO NORTHWESTERN. \ 


_ 


for the modern coverages 
that keep you competitive 


Alert to the needs of today, 
Northwestern Mutual has 
developed broad, compre- 
hensive coverages that make 
it easier for you to convert 
prospects into policyholders 


...and keep them that way. 


For complete information about representing 


Northwestern contact our department office 





nearest you. 


NORTHWESTERN 


MUTUAL INSURANCE COMPANY 
FIRE CASUALTY: AUTO 











® MOME OFFICE © SEATTLE + WASHINGTON 


Chcage Colombes Oates Genrer Meeston Les Angeles Wissocta lew York Otlsboma Clty 
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Canada. Vancouver Calgary Edmonton Sashatecn Winsipeg 


Formerly Northwestern Mutual Fire Association 
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Memphis Is Winner 
of Fire Prevention 
Week Grand Award 


Vancouver First in Canada, 
Other Winners Listed 
By Population Classes 


The grand award for the best munic- 
ipal Fire Prevention Week program of 
1956 was won by Memphis in the con- 
test sponsored by National Fire Pro- 
tection Assn. Vancouver, B.C., placed 
first in Canada. 

Other winners, in order, were: 
Phoenix, Louisville, Philadelphia and 
Chicago, Fort Worth, and Anchorage, 
Alaska. 

By population clases, the winners 
were: I (500,000 or over), Philadelphia 
and Chicago; II (250,000 to 499,000), 
Memphis; III (100,000 to 249,000), 
Phoenix; IV (50,000 to 99,000), Port- 
land, Me.; V (20,000 to 49,000), Anch- 
orage, Alaska; VI (5,000 to 19,000), 
West Milwaukee, Wis.; VII (under 
5,000), Seaford, Del. 

First place in the industrial division 
went to Milan Arsenal, Proctor & 
Gamble Defense Corp., Milan, Tenn. 

A total of 1,458 entries were received 
in the 1956 contest, 966 in the munic- 
ipal division, 414 in the military divi- 
sion, 73 in the industrial division, and 
five special entries. They were sub- 
mitted from the U.S., Canada, Alaska, 
Hawaii, and both U.S. and Canadian 
overseas military installations. 





Mohaak Flight to Meet April 25 


Mohaak Flight of Blue Goose, com- 
posed of the Kansas, Oklahoma and 
Heart of America ponds, will convene 
in Pittsburg, Kan., April 25. 


Metcalf proposals on A&S in New York stir 
deep concern Page 11 


Broker loses suit on Massachusetts employes 
group life case Page 1i1 


Senate unit to eye finance insurer overcharges 

















on PHD Psage 9 
Agent’s oversight does not nullify liability 
cover intendend, court rules. ................ Page 5 


Discussion of tie-in advertising methods worth 
close attention of agency forces .... Page 15 
Predicts unions will turn to insurers in A&S 
bargaining Page 15 
plans to 





Milwaukee Board has new name, 
start road aid Feb. 1 


New developments in litigation on Texas grad- 
uated rate plan Page 18 


Long joins London group on coast, Hitt is 
named associate Page 20 


Moreland Report Suggests broad WC changes 
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Chicago Buckeye Club marks First de- 
cade Page 4 
Self insurers face $3 million tap in DBL re- 
turn Page 2 


Flood administrator names producers to ad- 
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New York acts to bar abuses in financed car 
insurance plans Page 2 





Inter-Regional Gets 


Forged FSIs Make 


Out Multiperil E&4O Appearance Under 


In answer to the demands of pro- 
ducers and lending institutions a new 
multiperil errors and omissions policy 
has been recommended for use coun- 
trywide by Inter-Regional Insurance 
Conference. The new policy was de- 
veloped over a period of time by EUA, 
and is designed to meet the needs of 
mortgagees and mortgage servicing 
agents in overcoming the problems 
created by the introduction of certain 
types of multiperil package contracts, 
especially in the dwelling field. In- 
sured’s direct mortgagee interest as 
well as his interest as a_ servicing 
agent may be included in the new pol- 
icy. 

In addition to the fire and extended 
coverage perils now provided for by 
present forms, the new E&O extends 
all risk protection to the mortgagee 
including such personal liability cov- 
erage as provided by broad dwelling 
policies. 

The policy contains a limit of liabil- 
ity together with an estimate of the 
average number of mortgage loans 
that will be in force during the terms 
of the policy. The form covers a single 
named insured only, and the names 
of servicing agents or other interests 
may not be added. However, servicing 
agents and other interests may secure 
separate policies. The new E&O may 
be written for a maximum of three 
years and is subject to term rules. The 
rate is geared to the estimated average 
number of mortgages owned or serv- 
iced by insured‘related to the limit of 
liability. 


Mutual Alliance Files 
Amicus Brief in 


National Casualty Case 

The right of the Federal Trade Com- 
mission to regulate insurance adver- 
tising is challenged in an amicus curi- 
ae brief filed today with the U. S. 
court of appeals at Cincinnati by 
American Mutual Insurance Alliance 
in the National Casualty case. A sim- 
ilar brief was filed last month with 
the court at New Orleans in the Amer- 
ican Hospital & Life case. 


FTC Files 2nd Brief in 


American H.&L. Case 

WASHINGTON—Federal Trade 
Commission has filed a second brief in 
the American Hospital & Life case in 
which it attempts to answer the brief 
of American H. & L. and the amicus 
curiae briefs filed by interested or- 
ganizations with the federal court of 
appeals at New Orleans. 

Arguments were heard on Jan. 29. 
The new FTC brief does little more 
than restate the arguments advanced 
recently in the National Casualty case, 
in which FTC contended that Congress 
in Public Law 15 meant to make the 
Federal Trade Commission act ap- 
plicable to interstate insurance business 
after the temporary moratorium had 
expired. 








Baloise Fire of Basel, Switzerland, 
a member of the American Equity 
group, has been licensed in Oregon. 


N. Y. Compulsory 


Forged FSI forms, which motorists 
in New York must present to get their 
automobile plates, already have ap- 
peared, and there is a brisk business 
in them, Ray Murphy, general counsel 
of Assn. of Casualty & Surety Compa- 
nies, told the Maryland senate judici- 
ary committee. The committee con- 
ducted a hearing on the compulsory 
automobile and unsatisfied judgment 
fund bills, which have strong support 
in the Maryland legislature. 

New York motorists are paying up 
to $7 for the phony FSI forms, Mr. 
Murphy testified. The forms may be 
stolen or forged. The form has to show 
the name of an insurer authorized to 
do business in the state, and since the 
insurer knows nothing about it, it can- 
not cancel, and the motorist can use 
the form until he has an accident and 
is caught, if he is caught then. 

C. K. Oakley, executive secretary of 
Maryland Assn. of Insurance Agents, 
appeared in opposition to the compul- 
sory bill. He emphasized that it would 
not be effective. Of about 70,000 Mary- 
land auto accidents in 1955, 17% in- 
volved out of state cars, he testified. 

J. C. Boyd Jr., representing Ameri- 
can Mutual Alliance, told the commit- 
tee compulsory is a logical extension 
of present laws requiring truckers, 
common carriers, and minors to carry 
liability insurance. 

The UJF bill was supported by rep- 
resentatives of Baltimore Bar Assn. 

The committee ran short of time, 
and Henry Moser of Allstate did not 
get a chance to speak. 





Travelers Reaches 


New Premium Peak 


Travelers group wrote $858,531,000 
in premiums during 1956, an 8% in- 
crease over 1955. Group A&S totaled 
$177,403,000, an 18.9% gain, and multi- 
ple peril package policies accounted 
for $8,171,000, a gain of 173.1%. Indivi- 
dual A&S was up 5.9% to $26,399,000. 

Boiler and machinery went up 20.5% 
to $9,210,000, and fidelity and surety 
15.5% to $8,312,000. 

Liability and property damage also 
scored an important gain, 10%, to 
$49,278,000. Automobile was up 3.8% 
to $195,873,000, workmen’s compensa- 
tion 5.4% to 87,859,000, and fire and 
allied lines 4.3% to $41,808,000. Burgla- 
ry and glass fell off 5.3% to $8,213,000, 
and inland and ocean marine were 
down 3.5% to $8,853,000. 
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Nuclear Insurance 


Problem Is Not 
the “Big Boom” 


N. Y. State Bar Panel 
Hears Discussion of 
“Creeping Catastrophes” 


NEW YORK—Insurers and lawyers 
are not going to be dealing so much 
with the “big boom” of a nuclear en- 





Manning W. Heard 
ergy catastrophe as with the “creeping 
catastrophe” of many claims made by 
persons who contend they have been 
injured in some way by the proximity 
of the effects of a nuclear reactor, 
James B. Donovan told the insurance 
law section of New York State Bar 
Assn. at its annual meeting here. Mr. 
Donovan, a member of the law firm of 
Watters & Donovan of New York and 
general counsel of Nuclear Energy Li- 
ability Insurance Association and Nu- 
clear Property Insurance Association, 
was a member of a panel which dealt 
with the legal, insurance and other 
problems of nuclear reactor installa- 
tions operated and designed for exper- 
imental testing or power purposes. 

Wayne Van Orman, New York City 
attorney and chairman of the section, 
acted as moderator. Other participants 
were Prof. W. W. Havens of Columbia 
university; William F. Kennedy, coun- 
sel of the atomic products division of 
General Electric Co., and Manning W. 
Heard, lst vice-president and general 
counsel of Hartford Accident. 

Despite sub-zero weather over most 
of New York state, about 175 attended 
the meeting. William J. Herron of the 
Malone law firm of Herron, Lawler & 
Fischer, was elected chairman to suc- 
ceed Mr. Van Orman; Leonard H. Am- 
dursky of Oswego was elected vice- 
chairman, and Harry J. McCallion, 
assistant general counsel of New York 
Life, was elected secretary. 


Once the tremendously big nuclear 
(CONTINUED ON PAGE 16) 


James B. Donovan 








Late News Bulletins... 








America Fore Plans Producer School 
America Fore has established America Fore School of Insurance for agents 
and brokers, their employes and persons who intend to make insurance selling 
and servicing their life career. The first session starts in New York Sept. 16. 
A unique feature of the new school, as pointed out in a joint statement by 
Frank A. Christensen, chairman, and J. Victor Herd, president, is the fellowship 
plan which provides for financial grants to cover the basic costs of attendance 
(CONTINUED ON PAGE 24) 
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Self Insurers Face 
$3 Million Tap in 
DBL Reserve Return 


NEW YORK—Representatives of 
Self-Insurers Assn. and the joint com- 
mittee on industrial and labor con- 
ditions of the state legislature have 
scheduled further conferences on the 
question of reserves under the disa- 
bility benefits law. The law provides 
for payments of benefits to sick un- 
employed out of a special fund. This 
fund is replenished each year by as- 
sessment on insurers and self-insur- 
ers. 

However, the insurers also created 
reserves of their own, now estimated 
to aggregate $27 million. Last year the 
committee sponsored a bill to require 
insurers to deposit all of their reserves 
in the special fund. 


. . . 

But the self insurers pointed out 
that if insurers were required to do 
this, self insurers would have to make 
proportionate similar deposits. This, 
self insurers estimate, would cost 
them $3 million. 

The self insurers last year asked 
further study of the matter because 
of the impact on them, and the com- 
mittee bill was withdrawn. What is to 
be done with insurer reserves still is 
being discussed. Efforts have been 
made for some time by several groups 
of employers and unions, notably in 
the hotel and restaurant field, to get 
the insurer reserves returned to these 
group insured, or at least a portion of 
them after the special fund is built to 
a certain amount. 

Self-Insurers Assn. points out that 
the special fund, which started off at 
$12 million, has never needed more 
than $850,000 a year to replenish it. 


: Flood 
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Administrator 
Names Producers to 


Advisory Committee 

Fred J. Meistrell, flood indemnity 
administrator, has named four pro- 
ducers to a committee to advise him 
on problems of marketing federal 
flood indemnity contracts. Guy T. 
Warfield, president of Warfield, Dor- 
sey Co. of Baltimore, will represent 
National Assn. of Casualty & Surety 
Agents; Archie Slawsby of Nashua, 
N. H., National Assn. of Insurance 
Agents; Hugh H. Murray Jr. of As- 
sociated Insurers, Raleigh, N. C., Na- 
tional Assn. of Mutual Insurance 
Agents, and Arthur E. Wooddy, senior 
vice-president of Alexander & Alex- 
ander of Baltimore, National Assn. of 
Insurance Brokers. Mr. Meistrell is 
chairman of the committee. Mr. War- 
field is a member of the statutory 
advisory committee. 





Chicago Fire Protection 
Engineers to Meet Feb. 5 


Chicago chapter of Society of Fire 
Protection Engineers will hear E. B. 
Rumble, Automatic Sprinkler Corp., 
discuss foam-water systems at its an- 
nual business meeting and election 
Feb. 5. Motion pictures of foam-water 
systems installed at Eglin Air Force 
Base, Fla., and at the Boeing plant in 
Seattle will be shown. 

New officers will be elected. Those 
nominated are: Morton E. Luber, Steel 
of Chicago, president; A. H. Gent, Illi- 
nois Inspection Bureau, Ist vice-presi- 
dent; Ralph B. Sullivan Jr., Standard 
Oil Co., 2nd vice-president; Charles A. 
Hawkins, Cook County Inspection Bu- 
reau, secretary-treasurer, and Clar- 
ence W. Price Sr., Marsh & McLennan, 
and Ray A. Sapp, American District 
Telegraph Co., executive committee. 





CHICAGO, Illinois.. 
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St. Paul F.&M. Group 
Has Small ‘56 Profit 


ST. PAUL—The consolidated report 
of St. Paul F.&M. and St. Paul Mer- 
cury shows a total underwriting profit 
in 1956 of $495,774. This compares 
with $4,727,325 the year before, and 
the results are characterized by Pres- 
ident A. B. Jackson as “one of the 
worst underwriting years the compa- 
nies have had recently.” 

On a consolidated basis, the compa- 
nies ended 1956 with assets of $257,- 
027,615, a gain of nearly $13 million. 
Surplus to policyholders increased $6,- 
097,033 to $105,795,309. 

Net investment income of $7,299,692 
produced a net gain from operations 
of $7,259,807, compared with $9,432,- 
312 the year before. Net premiums 
written of $123,250,049 were up nearly 
$8 million. Premiums earned were 
$119,595,242, and the increase in un- 
earned premium reserve was $3,654,- 
807. Losses incurred totalled $61,- 
372,992. 

In his statement to stockholders, 
Mr. Jackson said: 

“Over the past several years the 
profit margins of insurance companies 
have been narrowing so that the con- 
tinued increase in expense ratios, plus 
the higher costs in individual losses 
of almost every nature have made it 
imperative for the companies to in- 
crease their rates. There is now an 
indication of this trend in all classes 
but it will be some time before the ef- 
fect will be felt.” 


26 Named in Promotions, 
Appointments by RBH 


Norman Freeman, a vice-president 
of Rollins Burdick Hunter Co. of Chi- 
cago, has been 
elected a_ direc- 
tor of the organi- 
zation. He joined 
RBH in 1941. 

In other elec- 
tions and promo- 
tions, John E. 
Folkers Jr. and 
Thomas J. Ocasek 
were made vice- 
presidents. Added 
to the executive 
committee were 
George S. Bur- 
rows, Mr. Folkers, Walter I. Hanson, 
John L. Nelson, Mr. Ocasek and Gor- 
don R. Parks. 

New assistant vice-presidents are: 
Eugene W. Lersch, Joseph C. Henry, 
Robert N. Mannel, Karl R. Palmer and 





Norman Freeman 





T. J. Ocasek John Folkers 


Henry A. Thomas. Daniel R. Faulkner, 
Ferris S. Martin and Walter E. Schlies- 
ke were appointed assistant secretaries. 
Named to the advisory committee 
were R. James Beda, Arthur A. Bur- 
rows, Arthur A. Burrows Jr., Henry U. 
Howland, John S. Miller, Fernod S. 
Miller and John Walker, of the Chica- 
go office, and Arthur M. Murray, C. 
R. D. Meier, Jacques Raffray and 
George C. Sherman Jr. of New York. 
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N. Y. Acts to Bar q 
Abuses in Financed 
Car Insurance Plans 


NEW YORK—The New York de. 
partment made public this week the 
steps it has taken to. protect instal]. 
ment automobile buyers against: 

1. Buying insurance coverages, such 
as A&S, that the finance company has 
no right to require buyers to carry. 

2. Being led to believe they are 
compelled to buy the coverage from a 
finance company connected with the 
automobile dealer rather than being 
permitted to insure through their own 
insurance agents. 

3. Being overcharged for collision 
insurance through misclassification or 
not being reclassified when status 
changes, as when a male motorist 
reaches age 25. 

Insurance Superintendent Holz dis- 
closed that up to this week the de- 
partment’s action had resulted in the 
return of $1,013,926 to policyholders 
in New York state who had been over- 
charged for collision insurance. 

Because the department found s0 
much misclassification of collision 
risks it instructed all companies en- 
gaged in financed auto business to 
obtain necessary rating data from all 
policyholders. Thereafter the depart- 
ment instructed National Automobile 
Underwriters Assn. to change its man- 
ual procedure so that rating data 
would be furnished to insurers in each 
case. NAUA complied with this re- 
quest and this procedure now is being 
incorporated into the manual. 





Insurer Enjoins Cancelled 
Agent from Giving 
Expirations to Other Agent 


District court at Houston has en- 
joined an agent from soliciting new 
business by use of information alleged- 
ly obtained from an agent of another 
company. 

George McWilliams of Houston and 
his sub-agents were told not to use 
records of policies expiring in South- 
west American Fire & Casualty which 
the company claims were obtained 
from E. W. Harkey, a former agent of 
the company. Southwest American said 
Harkey’s agency contract was can- 
celled last June because of delinquent 
balances, and after the cancellation Mr. 
Harkey provided Mr. McWilliams with 
records of his business with the insur- 
er. Mr. Harkey and Mr. McWilliams 
were named defendants in the suit. 


Sparks Club, an organization of mu- 
tual field men, is celebrating its 20th 
anniversary. 





WISCONSIN 
AGENCY FOR SALE 


This agency is situated in a very 
prosperous Central Wisconsin com- 
munity. It has a well diversified 
premium volume of $15,000 in top 
companies. Very low overhead. 
Selling for health reasons. 


For more information call or write: 


FERGASON PERSONNEL 


330 S. Wells Street Chicago 6, Ill. 
HArrison 7-9040 


Business Brokers for Insurance Agencies 
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Moreland Report 
Suggests Broad 
WC Changes in N. Y. 


Moreland Commissioner Judge Jo- 
seph M. Callahan has submitted a re- 
port to Gov. Harriamn on costs, opera- 
tions and procedures under the New 
York workmen’s compensation law. 

The report makes extensive recom- 
mendations for improvements and em- 
phasizes that “the savings produced 
will substantially offset the increased 
cost of the rise in maximum weekly 
penefits from $36 to $45,” which Gov. 
Harriman has recommended to the 
legislature. The report strongly rec- 
ommends recodification of the WC law 
which was last revised in 1922 and has 
since grown into a “hodge-podge” 
through multiple amendments each 


ear. 

Judge Callahan states that since his 
investigation began in 1953, three re- 
ductions aggregating $106,000,000 have 
cut the cost of WC in New York by 
about 30%, and two of these have tak- 
en place since Gov. Harriman took 
office. 

The investigation was twofold: Into 
administration of the WC law to de- 
termine causes for high cost; and into 
the rate making process to determine 
the proper basis for insurance premi- 
ums. 

With respect to administration, the 
report points out the tendency to in- 
clude as compensable disabilities 
deaths due in large part to degenera- 
tive diseases. It suggests the possibility 
of shifting part of the cost to other 
systems such as the disability benefits 
law. As an alternative, it recommends 
that the term “accidental injury” be 
more specifically defined. 

The need for more effective work 
in the field of rehabilitation is empha- 


sized. Of importance is development” 


of procedures for early referral of in- 
jured workers to specialists who can 
determine whether rehabilitation is in 
order. Statistics show that rehabilita- 
tion, if commenced promptly, produces 
substantial economic and psychologi- 
cal benefits. The worker will be re- 
turned to productive employment 
sooner. Medical costs will be reduced 
because treatment is shortened. 

The report recommends elimination 
of red tape in disposing of non-contro- 
verted cases by informal closing pro- 
cedures that would not require attend- 
ance of the injured workman, and also 
for hearings at night in those cases 
which involve possible “schedule” 
awards to claimants who have re- 
turned to work. It also recommends a 
reduction in the number of forms to 
be filed. 

The commission would also broaden 
powers of courts in review of cases to 
eliminate exaggerated claims. 

Raising requirements for appoint- 
ment of medical staff members and 
requiring them to keep constantly at 
pace with new developments in medi- 
cine is also proposed. 

The present method of appointing 
impartial specialists to give expert 
opinion in particular cases would be 
abolished. Instead, a system of ap- 
pointing part-time specialists to the 
board would be inaugurated, with the 
requirement that such specialists take 
no outside fees. These _ specialists, 
however, would be assured sufficient 
income to justify their accepting ap- 
pointment. These specialists would be 
appointed by the chairman of the WC 
board from lists selected by the New 
York Academy of Medicine, State Med- 


ical Society and deans of medical col- 
leges. Rehabilitation of injured work- 
men would be aided by this system in 
Judge Callahan’s opinion. 

A recommendation is made for rais- 
ing the standards for appointment of 
referees, giving them tenure of office 
and increasing their salaries. 

The report recommends separation 
of administrative and judicial func- 
tions of the board, with review panels 
composed entirely of experienced law- 
yers including referees. This would re- 
sult in setting up review panels of 
members especially trained in WC law. 


Under this plan the lay members of 
the board would be continued in office 
to carry out the administrative func- 
tions and members of review panels 
would be given tenure of office. 

Two safety proposals are made. The 
first calls for strict supervision by the 
state fund of its safety groups to elim- 
inate practices leading to racketeering, 
and to eliminate use of such groups by 
some brokers merely to increase their 


income. The second, criticizing the 
work being done by some insurers, 
especially in small plants, suggests 


(CONTINUED ON PAGE 23) 


Afco Small Premium 
Budgeting Available 
on Pacific Coast 


Afco, national insurance premium 
budgeting organization, has broadened 
its facilities in Alaska, Arizona, Calif- 
ornia, Hawaii, Idaho, Montana, Nevada, 
Oregon, Utah and Washington by 
making available a small premium 
budgeting program on contracts with 
premiums totaling between $100 and 
the minimum amounts previously ap- 
plicable to larger premiums. 
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your REINSURANCE requirements deserve the attention 
of counsellors trained by experience to develop contracts 
that exactly meet your specific needs... contracts backed 
by the financial capacity and stabilty of an extensive 
multiple line organization with over 90 years’ experience. 
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Chicago Buckeye Club 
Marks First Decade 


The 10th anniversary meeting Mon- 
day evening of Chicago Buckeye Club 
drew a record attendance of more than 
80 members and guests, among them 
Arthur I. Vorys, the new Ohio super- 
intendent, who was making his first 
appearance in that capacity before an 
insurance organization. 

Chicago Buckeye Club is a group 
of displaced Ohio insurance men whose 
ties to this background have been en- 
during enough to produce an organiza- 
tion which has had a steady growth 
and has had annual meetings which 
have already become a tradition. 

Eugene F. Gallagher, Chicago man- 
ager of Planet, the outgoing president, 
remarked that as time goes on the 
value of the contacts in Buckeye Club 
become more important. 

A feature of the anniversary meet- 
ing was the appearance of all the past 
presidents, they being Harry L. Grid- 
er, retired western manager of Fac- 
tory Insurance Assn.; V. L. Montgom- 
ery, Chicago manager of North Amer- 
ica; P. S. Beebe, western manager of 
Hartford Fire; Lyman M. Drake Jr. of 
the Critchell-Miller agency; Herman 
P. Winter, vice-president in the west- 
ern department of America Fore; 
Thomas J. Ocasek, vice-president of 
Rollins Burdick Hunter Co.; James A. 
Davidson, assistant manager of FIA; 
E. S. Purcell, assistant manager of 
Hartford Fire, and J. H. Burlingame 
Jr., assistant general manager of West- 
ern Adjustment. 

C. N. Mullican Jr., fire department 
manager of Fireman’s Fund, was elect- 
ed president of the Buckeye Club for 
1957. First vice-president is Donald J. 
Neal, assistant manager of Atlas; 2nd 
vice-president, Charles D. Sokol, Cook 
county manager of Aetna Fire; secre- 
tary-treasurer (reelected), Dale G. 
Stentz, executive supervisor of West- 
ern Adjustment, and publicity chair- 
man, Levering Cartwright, insurance 
journalist. Mr. Ocasek was chairman 
of the nominating committee. 

The existence of the Buckeye Club 
has caused some wonderment among 
outsiders, Mr. Gallagher admitted in 
his remarks. The group meets only 


Top: Two of the 
founders and past 
presidents of Chi- 
cago Buckeye 
Club with a per- 
ennial guest at the 
annual meetings: 
From the left, P. 
S. Beebe, western 
manager of Hart- 
ford Fire; Harry L. 
Grider, retired 
western manager 
of Factory Insur- 
ance Assn., and 
Walter Sundstrom, 
manager of FIA. . 

Bottom: Donald 
W. Valentine, Fred 
S. James & Co., at 
the Buckeye Club 
meeting with T. A. 
Strahle, Provi- 
dence Washington; 
John S. Warren, 
General Accident, 
and Harold L. 
Bredberg of Bred- 
berg Reports. 
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once a year and offers no tangible 
benefits to its members; but the Ohio 
bonds are strong and the congeniality 
of the annual meeting, at which the 
Ohio exiles meet in the friendliest at- 
mosphere, has overpowered all resist- 
ence. 

In fact, Mr. Gallagher noted, there 
are those who year after year make 
every attempt to attend the meetings 
even though they are not members 
and have no qualifications. 

He was seconded on this point by 
Mr. Montgomery, who questioned the 
good intentions of some of the guests 
who are invited annually. He made it 
clear that the Buckeyes cherish the 
prerogatives of membership and turn 
a cold shoulder on those not sympa- 
thetic with the club’s activities and 
objectives. 

The guest list included David Zeiser, 
Great American, president of Ohio 
Fire Underwriters Assn.; Joseph F. 
Schweer, secretary-treasurer of Cin- 
cinnati Underwriters Assn.; Carl J. 
Setzer, manager of Ohio Inspection 
Bureau; Louis A. Hellming, immediate 
past president of Cincinnati Under- 
writers Assn., and Mr. Vorys. Another 
guest was Walter Sundstrom, manager 
of FIA, whose presence this year as 
in the past produced some veiled re- 
marks of remonstrance. 

Mr. Hellming introduced Mr. Vorys, 
remarking that he is a grandson of the 
first Ohio superintendent. For seven 
years Mr. Vorys has been practicing 
law in Columbus with a firm which 
represents Assn. of Casualty & Surety 





Two past presidents of the Buckeye 
Club, T. J. Ocasek of Rollins Burdick 
Hunter Co., and V. L. Montgomery of 
North America. 





Top: Superin- 
tendent Arthur I. 
Vorys of Ohio 
(center) and his 
honor guard at the 
meeting this week 
at the Chicago 
Buckeye Club. On 
the left is Joseph 
F. Schweer, sec- 
retary-treasurer of 
the Cincinnati Un- 
derwriters  Assn., 
and at right is 
Louis A. Hellming, 
immediate past 
president of Cin- 
cinnati Under- 
writers Assn. 

Bottom: Charles 
Martell, marine 
manager of Fire- 
man’s Fund, with 
Cc. J. Lauer, local 
agent at Des 
Plaines, and C. N. 
Millican Jr., fire 
manager of Fire- 
man’s Fund. Mr. 
Mullican is the 
new president of 





the Buckeye Club. 








Companies. His insurance background, 


thus, is of a high calibre. 

The new superintendent received a 
standing ovation. He is in his 30s and 
is handsome and personable. He said 
he has been in office only eight days, 
and comes to his job with no precon- 
ceived ideas of what he should be do- 
ing or what the business should be do- 
ing. 

Mr. Vorys said he first heard of the 
Buckeye Club three weeks ago when 
it was intimated that he might become 
superintendent and he was invited by 
Messrs. Hellming and Schweer to visit 
the Chicago meeting. At that time he 
was sworn to secrecy about his new 
position, and could only say he would 
give it consideration, but he comment- 
ed that he found his invitation was not 
so exclusive when he learned that it 
had been extended to several other 
candidates throughout the state. 





Eugene F. Gallagher, Chicago man- 
ager of Planet and president of Chi- 
cago Buckeye Club, with his son, Mar- 
tin J. Gallagher, who is with the 
pension department of Marsh & Mc- 
Lennan in Chicago, on hand at the 
Chicago Buckeye Club meeting. 


A group of past 
presidents of Chi- 
cago Buckeye Club 
at the annual 
meeting this week: 
E. S. Purcell of 
Hartford Fire, 
Herman P. Winter 
of America Fore, 
and J. Homer Bur- 
lingame Jr. of 
Western Adjust- 
ment. 


- secretary-manager, 


Mich. Agents Urged to Use 
Ads to Aid National 


Board, Oppose Compulsory 


LANSING—Members of Michigan 
Assn. of Insurance Agents are receiv- 
ing suggestions from their central of- 
fice that they use newspaper adver- 
tising to oppose compulsory automo- 
bile insurance. It is anticipated that 
one or more compulsory bills will be 
offered at the current legislative ses- 
sion, probably with somewhat strong- 
er backing than in the past. 

Agents will be supplied with copy 
for a complete series of nine question 
and answer ads by W. O. Hildebrand, 
although they 
may skeletonize the copy to utilize 
smaller space if they wish. 

The members also are being assisted 
to tie into national radio and televi- 
sion advertising of the National Board 
promoting fuller property coverage 
with stock insurers. Detroit and Grand 
Rapids stations are being used in the 
campaign, and it is being suggested 
that agents in other cities utilize 
newspaper space or other local facili- 
ties. 


Mich. Casualty Executives 


Elect Radius President 


Casualty & Surety Executives Assn. 
of Michigan has elected Edward W. 
Radius Jr., Home, president; C. A. 
Keith, Fidelity & Deposit, vice-presi- 
dent, and Russell Davis, Hartford Ac- 
cident, secretary and treasurer. 


James B. Aldrich Retires 


James B. Aldrich, state agent and 
manager of Loyalty group’s Provi- 
dence, R.I., office, retired Dec. 31_up- 
on completing 30 years service. Wil- 
liam M. Aschoff will succeed him. 
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Agent's Oversight Does Not Nullity 
Liability Cover Intended, Court Rules 


Because an agent failed to make an 
endorsement change, which he previ- 
ously had done on similar policies for 
the same insured, the federal district 
court at Davenport held the insurer 
liable for an injury award plus de- 
fense costs. The case was that of Hully 
vs Aluminum Co. of America, 8 CCH 
(fire and casualty) 1163. 

Hully, a contractor, and Ejichleay 
Corp., another contracting firm, were 
employed under separate contracts by 
Alcoa to construct a manufacturing 
plant. The contracts were prepared by 
Alcoa and designated it as the owner. 
The contract contained provisions 
with respect to indemnity and insur- 
ance which required the contractor to 
hold Alcoa harmless for any liability 
arising in any manner connected with 
the work—whether injury, loss or 
damage were caused by the negligence 
of the contractor, a subcontractor, or 
the owner. 

Hully asked the agent, Kenneth M. 
May of Des Moines, for liability cov- 
erage. The contractor furnished the 
agent with a detailed statement con- 
cerning the insurance requirements, 
together with copies of the indemnity 
and insurance provisions desired by 
Alcoa. The insurer, Columbia Casu- 
alty, a defendant in the present action, 
issued through the agent an M&C pol- 
icy naming Alcoa as insured and a 
comprehensive general liability policy 
naming Hully as insured. 

The M&C policy was designed to 
cover operations performed by inde- 
pendent contractors and omissions of 
insured in connection with work per- 
formed for Hully by independent con- 
tractors and required the insurer to 
defend any suit for injuries against 
insured, etc. The comprehensive pol- 
icy was an amended renewal of an ex- 
isting policy. However, it contained an 
exclusion of liability assumed by in- 
sured under any contract or agreement 
not defined in the contract. 

The agent failed to attach the nec- 
essary endorsement regarding the Al- 
coa contract, so that that contractual 
liability was not specified. 

An employe of the Hully firm, 
Barnes, was injured on the job by a 
crane negligently operated by an Al- 
coa employe in the transportation of 
an Eichleay employe to work. Barnes 
sued Alcoa for damages for injuries, 
which cost Alcoa $26,599. This amount 
it proposed to deduct from a balance 
that it owed to the Hully firm, but 
Hully insisted on full payment and 
sued Alcoa. Hully, Eichleay Corp., and 
Columbia Casualty were notified of 
Barnes’ action, but none of them rec- 
ognized any obligation to Alcoa. 

The court held that the claims, 
counter claims, and cross claims of 
the parties depended upon a deter- 
mination of the ultimate liability for 
loss in the Barnes suit. The key issue 
was whether an insurer issuing lia- 
bility insurance to both employer and 


EXPANDING? 


Special report to management 
should help you decide whether 
to expand into new areas and, 
if so, into what coverages. Avail- 


able upon request. 


CONSULTANTS 
IN MARKETING AND MANAGEMENT 
FOR THE INSURANCE BUSINESS 


Frank LANGEAASSOCIATES 


ONE NORTH LASALLE ST. CHICAGO 2, ILLINOIS 
FRANKLIN 2.2795 











an independent contractor could rely 
on an exclusion in the contractor’s pol- 
icy exempting it from liability where 
a contractual indemnity running from 
the contractor to the employer was 
not covered because of the mistake or 
negligence of the insurer’s agent. 

The court ruled that the insurer was 
precluded by estoppel from taking ad- 
vantage of the exclusion in the con- 


5 





tractor’s policy, and that the company 
was liable in any event upon the em- 
ployer’s policy. Reformation of the 
contractor’s policy was not a proper 
remedy since there was no mutual in- 
tent or actual agreement of the par- 
ties to secure coverage from the in- 
demnity liability risk, the court stated. 
The parties did not understand or 
were unaware of the exclusion regard- 
ing this risk until after the decision of 
the Barnes claim. A second theory, 
waiver, was inapplicable since there 
was no unilateral intent imputable to 
(CONTINUED ON PAGE 19) 


M. S. Markel Retires 
at N. Y., Brown Is 
Named Successor 


Maxwell S. Markel, resident vice- 
president of Markel Service of New 
York, has retired after 25 years with 
the company. A brother of Samuel A. 
Markel, founder of American Fidelity 
& Casualty and Markel Service, he 
joined the company in 1930. He is suc- 
ceeded by Matthew Brown, special 
field representative at Atlanta, who 
has been with the company since 1936. 








ings . . . or your life. 


dependability. 


on the market today. 


The words ‘Kidde’, ‘Lux’, 


Be selective in your choice of fire extinguishing 
equipment. Choose Kidde! You can be certain of 
rugged construction, simple operation, and absolute 


For more than thirty years, Kidde fire extinguishers 
have been built to the most exacting specifications, 
have passed the most rigorous of tests, have the high- 
est ratings. There is not a better-made extinguisher 


FIGHT 
FIRE 


KEEP A KIDDE EXTINGUISHER NEAR EVERY HAZARD! 


Move fast against fire the instant it strikes, and you 
can stop it with little damage. But let it get a head 
start, and you may lose your equipment, your build- 





In ease of operation Kidde extinguishers also stand 
unsurpassed. The trigger-release grip on Kidde car- 
bon dioxide and dry chemical extinguishers is the 


fastest and most natural to use. With it, even inex- 


perienced operators can move swiftly and confidently 
against a blaze, extinguishing flames in seconds. You 
simply aim the horn, pull the trigger, and fire’s out. 


Models with squeeze valves available too. 


Finally, there is the Kidde service organization. In 
cities everywhere there are trained Kidde represen- 
tatives who are ready to service your extinguishers. 

For more information about the complete line of 


Kidde extinguishers, write for Kidde’s P-8 Catalog. 


Walter Kidde & Company, Inc. 143 Main St., Belleville 9, N. J. 


Walter Kidde & Company of Canada Ltd., Montreal—Toronto 








Kidde 


‘Lux-O-Matic’, ‘Fyre-Freez’ and the Kidde seal are trademarks of Walter Kidde & Company, Inc. and its associated companies. 
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Be sure to see the complete line of Kidde Portables at Booth No. 1347, at 
the Eighth Plant Maintenance Show, January 28-31, 1957, Cleveland, Ohio. 
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Tri State Agents 
to Meet Feb. 28 


| Tri State Mutual Agents Assn. will 
hold its annual convention in Harris- 
burg, Pa., Feb. 28-Mar. 2. Speakers will 
be Ralph Williams of Kansas City, 
president of National Assn. of Mutual 
| Insurance Agents; Prof. Amos E. Ney- 
hart, administrative head of Pennsyl- 
vania State university’s institute of 
| public safety; M. L. Landis, counsel 
| of Central Mutual; William N Wood- 
| land, editor of The Standard, and 
Jennings Randolph of Capitol Airlines. 














Tex. Governor Makes Four 


Insurance Suggestions 


AUSTIN—Four steps to tighten 
state regulation of insurance were 
| urged by Gov. Price Daniel in his first 
| formal message to the 1957 legislature, 

in which he commented on the “great 

improvements” made in 1955 but added 
| that the job “is not finished.” 

Specifically Gov. Daniel recom- 
mended that “either the board of in- 
surance commissioners should be re- 
organized or its present operations 
improved and strengthened. .. . There 
| should be strict regulation of all cor- 
porations endowed with the public 
interest, especially insurance, securi- 
| ties, loan and investment companies.” 

His other recommendations included 
the three proposals suggested last 
month by the legislative council: Ap- 
propriation of funds to employ suffi- 
cient examiners; strengthening of 
panel statutes in relation to fraudulent 
practices in insurance and securities, 
and the repeal of the law permitting 
operation of a joint trust, surety and 
fire insurance company. 

Gov. Daniel also urged an increase 
in maximum benefits under the work- 
men’s compensation law in order to 
bring the state more in line with sim- 
ilar benefits in other states. 














OFFSHORE 
OIL 
INSURANCE 


An important phase of our business is to 
provide insurance agents and brokers with 
a sound, strong and experienced market 
to place offshore oil insurance coverage. 


Located at the hub of offshore oil operations 
in the Gulf of Mexico, we have had the 
opportunity of working—almost since the 
beginning—hand in hand with insurance 
agents and brokers for the oil industry 

in developing proper insurance pretection 
for this unique venture. We have learned 

a lot! As a result, we can now provide 








Syracuse Casualty & Surety 


_Club Names Brown President 
broad coverage specially adapted for Casualty & Surety Club of Syracuse 
. . ° | has elected Baxter C. Brown, Fidelity 
offshore operations, high limits required by | & Deposit, president: Floyd L. Hold- 
new-type structures, and an effective ridge, ee group, Praga veme ne, 
. . atthew A. Donner Jr., Centennial, 
mente program to hold he losses | 2d vice-president; Walter D. Bateman, 
(and insurance costs) and e iminate | Continental Casualty, treasurer, and 
down time. | Gerald Heidler, Maryland Casualty, 
~ | secretary. 

Sixteen past presidents received cer- 

tificates of appreciation. 


For experienced and specialized handling 


of offshore oil drilling and production 
insurance in all its phases call us. Mass. Rules on PHD 


Commissioner Humphreys of Mas- 
| sachusetts is perfecting rules on writ- 
| ing financed automobile insurance, 

which are designed to prevent over- 
| charges by insurers. One feature of his 
| program will be a continuing investi- 
| gation of such insurance to prevent a 

recurrence of overcharging and rebat- 

ing. He has held a hearing on his pro- 

posed rules and will continue to accept 
| briefs on the subject until Feb. 1. 





For Agents and Brokers only 


SOUTHERN 


MARINE & AVIATION UNDERWRITERS, INC. 


NEW ORLEANS 








Home has elected Walter F. Pease 
a director. He is a partner in the New 
York law firm of Shearman & Sterl- 
| ing & Wright. 


—-Audits for Casualty & Inland Marine Carriers 
K. a PEARCE COMPANY PAYROLL AUDIT 'T_ SERVICE 


Payroll Audit seobiaeedi the ability and get-up to get the job done ore | 
and promptly. 1956 Record—47,000 Audits. Better Service for your agencies and 
assureds. 


HOME OFFICE—INSURANCE EXCHANGE Bidg., DES MOINES, IOWA. 
1OWA WN OTA DAKO 
INDIANA MICH 


610 Poydras St. Telephone TU 5266 


L. K. GIFFIN, President 
FRED L. KRIEDT, LEE M. STENTZ, Vice Presidents 
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eee ae Names 
Ganz to Chicago Post 


Great American group has named 
Eric A. Ganz manager of its Cook 
county department in Chicago. 

Mr. Ganz joined the group in 1938, 
was transferred to the west coast in 
1947, and was appointed special agent 
in the Los Angeles area in 1948. 


Eisenhower Asks for 
Atomic Indemnity by U. S. 


President Eisenhower in his budget 
message stated that legislation will 
again be proposed this year to author- 
ize the government to supplement com- 
mercially available insurance against 
liability arising from possible nuclear 
accidents. The bill which would have 
put the government in the business of 
writing “excess” liability on commer- 
cial reactors lost in the last session of 
Congress. 

The President also urged enactment 
of ‘the necessary statutory basis for 
expansion and improvement of volun- 
tary health insurance plans under 
which small insurance companies and 
non profit associations to pool their 
resources and experience.” 

Mr. Eisenhower asked for $100 mil- 
lion to get the flood indemnity pro- 
gram under way plus $4 million for 
administration expenses of Federal 
Flood Indemnity Administration for 
1957. He asked again for legislation to 
require the registration of employe 
pension and welfare funds. 








Phoenix, Eng., Names 


Three to Claims Posts 


Phoenix of London group has ap- 
pointed George W. Krug to succeed 
Lawrence E. Chapman as _ regional 
claim superintendent of the western 
department at Chicago, and Anthony 
Chipes to succeed Herbert J. Kearsley 
as regional claim superintendent of the 
New England department at Boston. 
Victor A. Rouse was promoted to as- 
sistant regional claim superintendent 
for the western department at Chicago. 

Mr. Krug has represented the group 
at Chicago since his appointment as as- 
sistant regional claim superintendent 
in 1939. Mr. Chipes was assistant in 
New England for 10 years. Mr. Rouse 
has been with the group for more than 
16 years. 


Court Rules vs RR in 


$96,000 Injury Award 


The U. S. Supreme Court has re- 
fused to reconsider the award of $96,- 
000 damages paid to Raymond G. Cahill 
for injuries he sustained in an accident 
while working as a brakeman for New 
Haven Railroad. Acting on petition of 
the company for the third time, the 
court rejected its contention that the 
trial judge erred in the case by admit- 
ting evidence of prior accidents which 
occurred at the New Haven crossing 
where Mr. Cahill was injured. 





Insurance Members of 
Flood Staff Are Named 


James B. Clarke Jr., former admin- 
istrative assistant of Assn. of Casualty 
& Surety Companies in Washington, 
D.C., and Richard E. Kirkby of the 
Connecticut agency, Meriden, Conn., 
have been appointed to the staff of 
Federal Flood Indemnity Administra- 
tion. They will represent insurance in 
the new industry and government re- 
lations division. 





Larson Succeeds Jamar in Minn. 
Employers Mutual Casualty of Des 


: Moines has appointed James T. Lar- 
son manager of its Minnesota branch 


office at Minneapolis to succeed M. H. 
Jamar, retired. 


Mr. Larson has been office manager 
and head underwriter in Minnesota 


since 1953. 
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Travelers Indemnity 
Names Five Managers 
in East Coast Areas 


Travelers Indemnity has appointed 
Ward A. Crane casualty, fidelity and 
surety manager at Miami and four fire 
and marine managers—Elliott L. Beas- 
ley at Miami, Frank E. Walton at 
Jacksonville, H. Martin Tenney at Syr- 
acuse, and Kenneth W. Soule at Al- 
bany. 

Mr. Crane has been with the com- 
pany since 1947, and assistant man- 
ager of casualty, fidelity and surety in 
Miami since 1953. Mr. Beasley joined 
Travelers Indemnity in 1926, was made 
assistant manager at Dallas in 1937, 
manager in 1940, and manager at 
Jacksonville in 1952. Formerly assist- 
ant fire and marine manager at Or- 
lando, Fla., Mr. Walton has been with 
the company since 1952. Mr. Tenney 
was formerly an assistant manager at 
Rochester, Philadelphia, and Camden. 
He joined Travelers Indemnity in 1946. 
Mr. Soule has been with the company 
since 1949, was named assistant man- 
ager at Syracuse in 1955. 


New York Buyers 
Hears Tax Expert 


Paul D. Seghers, New York attorney 
and CPA, was guest speaker at the 
January meeting of American Socie- 
ty of Insurance Management. He dis- 
cussed federal income tax problems in 
connection with fire and casualty in- 
surance. 





Insurance Brokers Exchange of Cal- 
ifornia at its annual meeting Feb. 6 in 
San Francisco will hear a talk by Mel- 
vin M. Belli, prominent NACCA, on 
“Ready for the Plaintiffs.” 


Continental Casualty 
Opens Branch Office 
in Grand Rapids 


Continental Casualty has opened a 
branch office at Grand Rapids, at 716 
Keeler building. 

Robert Pierce, branch manager, and 
Claude Budzil, A&S manager, head a 
staff of 16 to service western Michigan. 
The area was formerly handled by 
Continental’s Detroit office. 





Withdraws from Auto 


in Southern Illinois 


Transit Casualty of St. Louis has dis- 
continued writing automobile busi- 
ness in East St. Louis and in other por- 
tions of St. Clair and Madison counties, 
Ill., because of bad experience. Some 
policies were cancelled immediately 
and others will not be renewed. About 
1,000 policyholders will be affected. 

Vice-president F. A. Brewer said he 
was unable to account for the high ac- 
cident rate in the area in the past two 
years, and that the company decided it 
could not write enough good business 
to offset the losses on what is on the 
books. 

Transit Casualty appears to be the 
only company withdrawing from the 
area, although Mr. Brewer said he had 
heard other insurers were taking sim- 
ilar action. This withdrawal will not 
affect coverage on busses. 


Simpson to North La. 
for North British 


Jack K. Simpson has been appointed 
special agent by North British in 
northern Louisiana. He succeeds L. A. 
Smith Jr., resigned, and will make his 
headquarters in the field office at 602 
Giddens-Lane building, Shreveport. 
He was formerly in the southern de- 
partment at Atlanta. 




















GEARED FOR 
GREATER GAINS 


DOUBLE YOUR SALES... 
DOUBLE YOUR INCOME 


™ Sell COMPLETE protection by 
ADDING Life to Monthly 
Premium Accident and Health, 
Hospitalization and Employee 
Benefit Plans. 


NEW MONTHLY PREMIUM i 


WHOLE LIFE PAID UP AT 75 (AGES 1-60) 20-YEAR PAYMENT LIFE (AGES 1-55) 


e Cash Surrender Values 
e No Rate Discrimination 
e@ Automatic Extended Term Insurance 


e@ Adequate Limits 
e@ No Occupational Restrictions 
@ Brief Non-Medical Application 


A DOUBLE-DUTY business and income producing PLAN FOR YOU 
with high first year and renewal commissions. 

PLUS a full line of Commercial and Monthly Premium Accident, Accident 
and Health, Hospitalization, Surgical and Employee Benefit Plans. 


For information concerning general agencies and territories: Write to John F. Leibig, Vice-President 


reall NATIONAL accivent & HEALTH 
Company, OF PHILADELPHIA 


of Gihadiedarde 244 South 8th Street, Philadelphia 7, Pa. 
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INSURANCE COMPANIES 





SH-H-H-FH! 


We DontWant to Shout... 





. even though we have 
something worth shouting about: 
our new Merit Automobile Policy 
for individually-owned private 
passenger cars. Confidentially, we 
think you'll want to know more 
about these and other attractive 
selling features: 


1. New, important broadening of coverage—an up-to-the- 
minute policy with many competitive advantages. 


2. New, colorful, striking design, different from that of any 
insurance policy now in existence. 

3. New, unique self-indexing feature that greatly simplifies 
reading of the policy. 

4. New, convenient, built-in, snap-out claim directory and 
identification form. 


Add the Zurich-American Merit Classification Plan, providing 
favorable rates for safe drivers; the optional 6-month premium 
payment plan; the new and different Uninsured Motorist 
Coverage—and you have an inviting package that will not 
only attract good automobile risks, but o/d them. 

Interested? Just let us know. A Zurich-American 
field man will gladly give you the whole story. 


Zurich Insurance Company 


American Guarantee and Liability Insurance Company 
HEAD OFFICE: 135 South La Salle Street, Chicago 3, Illinois 











Easy-to-reach 
branches with 








Hawkeye-Seewrity 


AND INDUSTRIAL INSURANCE COMPANIES 


11 BRANCH OFFICES: CHICAGO, DENVER, DES MOINES, GRAND RAPIDS, 
INDIANAPOLIS, KANSAS CITY, NEW YORK CITY, OMAHA, SIOUX FALLS, 
SPRINGFIELD, ILL. and WASHINGTON, D. C. HOME OFFICE: DES MOINES 





Three Withdraw in 
N.A. Deviation in N.C. 


Fresh developments in North Amer- 
ica’s application for a fire and extend- 
ed coverage deviation in North Caro- 
lina indicate that no decision can be 
expected from Commissioner Gold be- 
fore the last of February. 

Three companies which had joined 
North Carolina Insurance Rating Bu- 
reau in opposing the application have 
withdrawn as parties to the proceed- 
ing, leaving the bureau as the prin- 
cipal opponent. These companies are 
American Equitable, Niagara Fire and 
Home. 

The commissioner said that North 
America and the rating bureau have 
agreed on what now constitutes the 
evidence in the case. However, he has 
allowed all parties till Feb. 1 to file 
briefs and an additional 10 days for 
rebuttals. 

North America asked for a 10% de- 
viation here as in other jurisdictions. 
Earlier, Mr. Gold said he would ap- 
prove such a deviation, provided it was 
frozen to the manual rate in effect 
Sept. 1, the beginning of the deviation 
year. The company objected and Mr. 
Gold indicated he would approve a 
flexible deviation of 5%. North Amer- 
ica said it could justify at least 8%. 

North America has filed a new ex- 
hibit showing its expected underwrit- 
ing profit if the deviation is set at any 
point from 5 to 10%. On a 10% devia- 
tion, the company told the commis- 
sioner, it could expect a profit of 3.7%; 
on a 9% deviation, a profit of 4.3%; on 
an 8% deviation, 4.9%; on a 7% devia- 
tion 5.4% on a 6% deviation, 6%; and 
on a 5% deviation, 6.6%. 

North America wants the deviation 
applied to homeowners as well as fire 
and EC. 


Minnesota CPCUs Hear 


Talk on Excess Insurance 


At its January meeting, Minnesota 
chapter of CPCU heard Eino N. Krapu, 
Northern States general agency of St. 
Paul discuss excess insurance by non- 
admitted companies in Minnesota. 

The chapter will hold its annual all 
industry luncheon in Minneapolis Feb. 
5. Thomas C. Morrill, vice-president 
of State Farm Mutual Auto, will speak 
on “The Role of Competition,” and 
seven new members of the chapter 
will receive their CPCU designation. 





Pontiac (Mich.) Agents Elect 

Pontiac (Mich.) Assn. of Insurance 
Agents has elected Carleton C. Patter- 
son Jr. president; Noyce W. Strait Jr. 
vice-president, and Frank A. Ander- 
son, secretary-treasurer. Robert R. 
Lazelle was named to the executive 
committee. 


Hardwich Promoted to 
U.S.F.4G. Home Office 


Carlton S. Hardwich is the new ex- 
ecutive assistant in the claim depart- 
ment of U.S.F.&G. in the home office, 
Promoted from the post of general 
superintendent of claims in New York, 
he was honored with a_ testimonial 
dinner and presentation at the Drug 
& Chemical Club in New York. On 
behalf of the more than 160 employes 
who attended, William F. O’Donnell 
presented him with a tape recorder, 
given in recognition of his promotion 
and service. 





Armed Forces Auio 
Exclusion Is Upheld 


U. S. Supreme Court has denied a 
petition for a writ of certiorari in a 
case involving the legality of the arm- 
ed forces exclusion endorsement to an 
auto liability policy. The action was 
that of John M. Petrowski and others 
vs Hawkeye-Security. The high court 
thus upholds the judgment of the sev- 
enth court of appeals, which had re- 
versed the district court. 

The endorsement specifically stated 
that the policy was invalid while the 
automobile was being operated by a 
member of the armed forces other than 
named insured. 

The petitioners contended that the 
endorsement was contrary to public 
policy expressed in the soldiers and 
sailors civil relief act, the statutes of 
Wisconsin where the accident occurred, 
and the order of the Iowa insurance 
commissioner where the policy was 
written. 





American Surety Active 
in Pa. Traffic Safety 


Representatives of American Surety 
were among those cited by Gov. Lead- 
er of Pennsylvania for their participa- 
tion in state safety education clinics 
which resulted in the awarding of 
certificates of merit to 13 state de- 
partments for outstanding achieve- 
ment in traffic safety. 

The awards are based on compara- 
tive safe driving accomplishment, and 
are contributed by American Surety, 
which writes the blanket liability on 
state owned motor vehicles. 

The insurance department was 
among those honored. 





Standard Accident Engineers Meet 

Standard Accident and Planet are 
conducting a conference for 25 safety 
engineers of the companies in Detroit. 
New developments in engineering and 
accident prevention techniques are be- 
ing discussed. 

W. E. Gruber, manager of the engi- 
neering department, is in charge of the 
program. The conference was opened 
by an address by L. K. Kirk, president. 





FOR MORE THAN A QUARTER CENTURY 


STUART BUILDING -« 


SEATTLE, WASHINGTON 




















7 











January 31, 1957 





sstnaiamesiaaneseni eiamnnnetcenieenen 








=—— 


Committee Issues 
IM Interpretation 


The committee on interpretation has 
answered inquiries on personal pro- 
perty, church pews and organs, and 
student textbooks. 

Interpretation 103 holds that a 
personal property floater may be 
written to cover consequential loss 
due to spoilage of property in food 
lockers caused by mechanical break- 
down and to cover loss of securities, 
numismatic and philatelic property, 
tickets, passports and documents up 
to $500. Loss due to forgery or alter- 
ation of personal checks up to $500 
and counterfeit money up to $50, 
however, may not be covered by the 
PPF. 

Interpretation 104 defines church 
organs as musical instruments within 
the contemplation of the musical in- 
stument floater, and a rare and antique 
church pew as a work of fine art 
within the scope of inland marine, 
put ordinary church pews do not class- 
ify as inland marine. 

Interpretation 105 says that the 
insurance of text books issued to 
students may be classified as IM when 
the books are assigned to students, 
are in their possesion, or are stored 
in the school during vacation periods. 





Several Bills in Tennessee, 


Agents Have Traffic Plan 


A service of process bill has been 
introduced in the Tennessee legisla- 
ture. Another bill would extend ap- 
plication of the countersignature law 
to casualty. It now applies to fire and 
marine policies. 

One amendment proposed to the law 
governing subrogation actions would 
allow payment of one-third of the re- 
covery to the attorney for employer or 
insurer. 

Insurors of Tennessee at an execu- 
tive committee meeting in Nashville 
preposed adoption of a motor vehicle 
insp2ction law to curb highway acci- 
dents. Agents also proposed driver tests 
for license renewal, stricter traffic 
law enforcement, stricter application 
of the financial responsibility law and 
expansion of student driver training to 
every high school in the state. 





William H. Rauch has joined All- 
state as advertising manager of the 
east central zone. He has been with 
Goodyear Tire & Rubber Co. 


paar Unit to Eye 
Finance Insurer 
Overcharges on PHD 


WASHINGTON—Prospect is that 
the Monroney subcommittee on auto 
marketing practices of the Senate 
committee on interstate and foreign 
commerce will be reconstituted late 
this month and begin hearings about 
mid-February on allegations of Na- 
tional Better Business Bureau that 
certain insurers affiliated with auto 
finance companies have been over- 
charging car purchasers on collision 
coverage. The commitee’s authority 
expires Jan. 31. 

The committee staff, David Busby, 
subcommittee counsel, said, is gather- 
ing background material in prepara- 
tion for expected hearings. He says 
the committee wants to know how 
much progress has been made in the 
refund of exessive premiums to policy- 
holders who have been overcharged 
due to the misclassification. Some 
companies already have made such 
refunds, he said. It has been estimated 
these overcharges total $25 million, 
according to Mr. Busby. 

The subcommittee, according to 
present prospect, will be reconstituted 
to consist of Senators Monroney of 
Oklahoma, Thurmond of South Caro- 
lina, and Payne of Maine. 

Committee sources say there is no 
occasion for certain insurance inter- 
ests becoming alarmed, as reported, 
for fear that the committee’s investi- 
gation presents the possibilty of further 
entry of government in the insurance 
business. It is pointed out that the 
committee’s jurisdiction is limited to 
automobiles and their marketing. Its 
inquiry is said to be directed much 
more towards finance companies than 
insurance. 

Last September the National Better 
Business Bureau published a folder 
dealing with collision overcharges and 
naming insurers that were misclassi- 
fying collision risks, placing them in 
class 2 rather than in the lower rated 
class 1. 





Green Light for Attorneys 


A bill has been introduced in the 
New York legislature which would re- 
quire the insurance superintendent to 
issue a broker’s license to an attorney 
who has had 20 years of practice, with- 
out examination or other requirements. 











he Kansas City 
is constantly on 
the lookout for 
new methods and 
techniques that 
help build your 
premium volume. 
Helping agents 
build business and 
keep business ; 
has top priority at 


The Kansas City. 


TO BUILD MORE BUSINESS . . . KEEP MORE BUSINESS .. . 
REPRESENT THE KANSAS CITY— 
A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS. 
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. MVE OF DOING BUSINESS 


as expressed 
through American 
craftsmanship 





BELL'S supersonic 
X-2, designed to 
fly over 1650 mph 


The Research Model X-2 symbolizes 
BELL'S contribution to safeguard our 
national security. On another level, we 
at The Berkshire are resolved to safe- 
guard the security of our assureds by 
offering coverages designed to meet 
today’s needs. By working closely with 
our local, independent Agents we 
» can be sure that we are fulfilling 

%, our mission. 


MUTUAL FIRE INSURANCE C0. 
Pittsfield, Massachusetts 


SERVING THROUGH LOCAL AGENTS SINCE 1835 








Bonner Heads N. Y. 


Marine Board 

William A. Bonner of Chubb & Son 
was elected president of Board of Un- 
derwriters (marine) of New York at 
the annual meeting. He is a past pres- 
ident of Assn. of Marine Underwriters, 
and succeeds Frank B. Zeller, U. S. 
marine manager and vice-president of 
Royal-Globe group, who headed the 
board in 1955 and 1956. 

Vice-president Owen E. Barker of 
Appleton & Cox, President George In- 
selman of Marine Office of America, 
and Carl E. McDowell were elected 
vice-presidents. Miles F. York, presi- 
dent of Atlantic group, is treasurer. 
Edward R. King and Anna L. Herrick 
continue as secretary and _ assistant 
secretary, respectively. 





Preferred Risk Mutual 


Elects Plymat President 


DES MOINES—William N. Plymat, 
Des Moines attorney, has been elected 
president of Preferred Risk Mutual to 
succeed Russell Ostrus, who was el- 
ected chairman. 

Bernard Mercer was reelected vice- 
president and J. J. Mallon was named 
secretary-treasurer. Mr. Plymat pre- 
viously was treasurer and Mr. Mal- 
lon secretary. 

Preferred Risk was involved last 
year in a controversy among the of- 
ficers. The Rev. Sam Morris of San 
Antonio, Tex., was finally ousted as 
president and Mr. Ostrus was named 
to succeed him. 


Hartford A.&l. | Sues 


Petrunick in Buffalo 


Hartford Accident has appointed 
Louis F. Petrunick district engineer 
in charge of operations directed from 
its Buffalo office. He joined the com- 
pany as an engineer at Minneapolis in 
1922, subsequently serving in St. Louis, 
Chicago, Albany, Philadelphia, Atlan- 
ta, and New England before transfer- 
ring to Buffalo in 1929. He will super- 
vise field engineers in nine northwest- 
ern New York counties. 
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“Service Beyond The Treaty” 


——:% 


Intelligent 
Reinsurance 
Analysis 


REINSURANCE 


CHICAGO, ILLINOIS—309 W. JACKSON BLVD. + WAbash 2-7515 
ANDREW J. HELMICK, President 
CHARLES B. CRAM, Vice President 
CHARLES A. POLLOCK, Secretary 
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Fireman’s Fund Names 
Finnie to Post in East 


Fireman’s Fund group has appointed 
William J. Finnie assistant fire mana- 
ger of its eastern department to assist 
David J. Sherwood, fire manager. 

Mr. Finnie has been fire manager of 
the group’s Baltimore office, supervis- 
ing operations in Maryland, Delaware 
and a part of West Virginia. 





N. Y. Agents Look into 


Commission Proposal 


At a meeting in Syracuse, directors 
of New York State Assn. of Insurance 
Agents studied a report of the New 
York Fire Insurance Rating Organiza- 
tion-North America rate deviation 
hearing in connection with which there 
have been discussions of agent earnings 
and the filing of rates based on vari- 
able scales of commission. As a result, 
the executive committee of the associa- 
tion called another meeting for this 
week in New York to determine a 
course of action. 


Connecticut 1752 Club Holds 


Commercial Block Panel 


A forum on commercial property 
coverage was conducted at the Jan- 
uary meeting of Mutual Insurance 
Agents Assn. of Connecticut, in Wa- 
terbury. Special Agent Paul Harris of 
Berkshire Mutual Fire discussed the 
new coverage, Special Agent Donald 
Davis of Middlesex Mutual spoke on 
the new office contents form. Special 
Agent Raymond Simon Jr. of Pawtuck- 
et Mutual and Special Agent Edward 
Lohnes of Holyoke Mutual were also 
on the program. 


Wis. Casualty Managers 
Assn. Elects L. A. Buck 


Casualty Managers Assn. of Wiscon- 
sin has elected L. A. Buck, New Am- 
sterdam Casualty, president; R. W. 
Blakesley, Home Indemnity, vice-pres- 
ident; H. M. Richter, Aetna Casualty, 
treasurer, and T. W. Roberts, Ameri- 
can Surety, secretary. 
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Metcalf Proposals 
on A&S in New York 


Stir Deep Concern 


NEW YORK—The weirdly unrealis- 
tic proposals on medical, hospital and 
surgical coverages made by the Met- 
calf committee of the New York leg- 
islature are causing much concern 
among insurers writing these cover- 
ages. 

The proposed bills framed by this 
joint committee on health insurance 
would permit these types of coverage 
to be written only on a guaranteed 
cost, guaranteed renewable and non- 
eancellable basis. Group coverages 
would have to contain a conversion 
privilege permitting a withdrawing 
employe the right to individual cover- 
age with benefits at least 75% of those 
in the group contract and at a rate not 
more than 25% greater than the aver- 
age group rate. The policy so obtained 
would also be guaranteed renewable 
and non-cancellable. 

There would also be a provision 
that group insurers could not invoke 
the right to use evidence of health ex- 
cept for those failing to sign up with 
the group plan within the usual initial 
period of 30 days or so. 


It is expected that the Metcalf com- 
mittee will hold hearings within the 
next few weeks. 

If proposals such as the committee 
seeks were to be enacted they would 
at best stifle experimentation and 
force insurers to confine themselves to 
the simplest types of coverage. At 
worst, the companies might find it im- 
possible to write these coverages in 
New York. This would presumably 
give rise to a demand for the setting 
up of a state fund. 

So far as can be determined, the 
Metcalf committee proposals have 
little support in the legislature. But 
insurance experts in this field are 
mindful of how easy it is to generate 
popular pressures that could force the 
legislature to take action. Health in- 
surance is of interest to just about 
everybody. The Metcalf committee has 
been very successful in getting good 
newspaper publicity. The committee 
has backed into its over-all proposal by 
saying that the problem of getting 
health insurance for the aged is to 
prohibit the writing of hospital, surgi- 
cal and medical policies except on a 
guaranteed renewable, lifetime cover- 
age basis, like permanent forms of life 
insurance. 


St. Louis CPCU Chapter 


Elects Brown President 


St. Louis Chapter of CPCU has 
elected L. Z. M. Brown Jr., Continent- 
al Casualty, president; A. Henry Bell, 
Century, vice-president; Albert L. 
Weiss, local attorney, secretary, and 
Melvin E. Crawford, Marsh & Mc- 
Lennan, treasurer. Officers were in- 
stalled at the January meeting. 

Mr. Weiss also was presented with 
a plaque in recognition of his 10 years 
service as chapter secretary, and re- 
tiring president Elliott Reid, Insurers 
Service Corp., received a plaque for 
his services. 





Eagle Fire Declares 
10% Stock Dividend 


Eagle Fire of Jersey City, N. J., has 
declared a 10% stock dividend, pay- 
able March 15, on 434,000 shares now 
outstanding. No fractional shares will 
be issued as dividends. Stockholders 
Possessing less than 10 shares will be 
paid at the rate of 40 cents per share. 


Broker Loses Suit 
on Mass. Employes 
Group Life Case 


BOSTON—Federal Judge Ford has 
allowed defendents’ motion to dismiss 
the suit brought by J. Thomas Miley, 
Boston broker who sued eight Massa- 
chusetts group insurers under the 
Sherman anti-trust act on the ground 
that they conspired to get the State 
of Massachusetts to insure its em- 
ployes with the eight companies by 
permitting them to revise their bids 
down to that of Minnesota Mutual, 
which Mr. Miley represented. 

Minnesota Mutual, which was not a 
party to the suit, had bid 90 cents per 
$1,000 on the life coverage but the 
companies licensed in New York, 
which included all but Boston Mutual, 
couldn’t go below the New York-pre- 
scribed minimum of $1.20 without 
jeopardizing their New York licenses. 
To meet Minnesota Mutual’s low bid 
of 90 cents, the companies arranged 
with Boston Mutual to enter the group 
business, insure the group at 90 cents, 
and cede 95% of it to the other seven 
companies. 

Judge Ford pointed out that the 
state commission handling the insur- 
ance was not required to invite bids 
or give the business to the lowest bid- 
der. Moreover, even if what was done 
would under other circumstances con- 
stitute a violation of the Sherman act, 
it was done under state law and pub- 
lic law 15 expressly provides that the 
state law shall apply, Judge Ford said. 
Even if the best rate the state had 
been able to get from a local company 
had been higher than the rate in de- 
termining Minnesota Mutual, “it could 
still have considered other factors than 
the rate in determining what would 
be in the best interest of the common- 
wealth and its employes. For various 
reasons it could have preferred to deal 
with a Massachusetts company rather 
than one from another state.” The 
judge also said “the injuries alleged 
are remote and speculative.” 





Name Cranford in Durham, N. C. 


Durham (N.C.) Insurance Ex- 
change has elected Thomas B. Cran- 
ford president; Hilda H. Tucker vice- 
president, and Dan Miller secretary- 
treasurer. 








BACK THE ATTACK 
on Traffic Accidents 





40,000 PERSONS WERE KILLED in 
traffic accidents during 1956! 
There were close to 1% million 
non-fatal traffic injuries on our 
streets and highways. The cost of 
these accidents was a full $4% 
billion. 

The National Safety Council has 
again taken the lead in an all-out 
drive to reduce the accident toll; 
to strengthen traffic safety pro- 
grams at the community, state and 


national levels. This drive, now 
under way, is the “Back the Attack 
on Traffic Accidents” Campaign. 
a e « 

Its goal is the safe operation of safe 
vehicles by responsible and competent 
drivers on streets and highways en- 
gineered for safety! You can help 
“Back the Attack” through your 
local safety organization, and 
wherever people work actively for 
traffic safety, deaths go DOWN! 
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INDIANAPOLIS 7, 


INDIANA 


Western Department: Omaha 2, Nebraska 
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. .. More and more agents continue 


to grow with Indiana Lumbermens. For 
many years, outstanding mutual agents have 


found Indiana Lumbermens’ prompt, depend- 
able claims service—improved coverage— 
planned advertising aids—make their 

selling job easier—more profitable. 


Write to 


Home Office for 


Details 


INDIANA LUMBERMENS 


MUTUAL ninrtan 


Mpnanu 


429 NORTH PENNSYLVANIA STREET 
INDIANAPOLIS, INDIANA 
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This unique new format for national advertising 
uses 50% more space .. . gives 100% more impact 
than single page advertisements. 12 page spreads 
dominate both pages with the extra advantage of 
being next to editorial columns. Each ad features 
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large human interest illustrations — short, easy- 
to-read copy. Each centers attention on the impor- 
tance of the PERSONAL SERVICE of the independent 
insurance agent and makes readers say, “That's 
the kind of man I'd like to do business with.” 
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in 1956, Atna Casualty agents ordered and used 
hundreds of thousands of pieces of tie-in mate- 
rial. This year, the Company is offering an even 
greater array of selling aids, including news- 
paper mats, general purpose mats, reprint mail- 


ers, display and ter p 





folders, radio and TV commercials, stickers, etc. 
Already, agents have ordered tremendous quan- 
tities of this material to identify themselves 
locally with the “P.S.” campaign and thus take 
full advantage of the national magazine ad- 
vertising. 
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This Home Insurance Company advertisement 
does more than stress the importance 
to car owners of the right insurance... 


It emphasizes equally that to get the best 
protection, they must see the right man. 


This ad tells them that the right man 

is YOU. It tells them why. It can direct 
good automobile business to your agency— 
if you cooperate. 

Another expert—ready to assist your 
agency in any way he can—is your Home 
fieldman. Just call on him. 


Camuuation Dates 


Feb. 4, Insurance Economics Society of Amer- 
ica, midyear, Drake hotel, Chicago. 

Feb. 13, Oil Insurance Assn., annual, 175 W. 
Jackson Blvd., Chicago. 

Feb. 18, West Virginia I-Day, annual, Frederick 
hotel, Huntington, W. Va. 

Feb. 20-22, Michigan Assn. of Insurance Agents, 
midyear, Statler hotel, Detroit. 

Mar. 1-2, Tri-State Mutual Agents Assn., an- 
nual, Penn Harris hotel, Harrisburg, Pa. 

Mar. 4-5, New Jersey Assn. of Insurance 
Agents, midyear, Berkeley-Cartaret hotel, 
Asbury Park. 

Mar. 6-7, Fire Underwriters Assn. of the Pacif- 
ic, annual, Sheraton-Palace hotel, San Fran- 
cisco. 

Mar. 7-9, National Assn. of Surety Bond Pro- 
ducers, annual, Mayflower hotel, Washington, 
D. C 

Mar. 10-14, National Assn. of Mutual Insurance 
Agents, midyear, Jung hotel, New Orleans. 

Mar. 17-19, Eastern Agents Conference of 
NAIA, Statler hotel, Washington. D. C. 

Mar. 20, American Marine Hull Insurance 
Syndicate, annual, Board room, 99 John 
street, New York City. 

March 24-27, Southern Agents 
Jung hotel, New Orleans. 

March 24-26, Midwest Agents Conference of 
NAIA, French Lick-Sheraton hotel, French 
Lick Springs, Ind. 

Mar. 25, Rhode Island Assn. of Insurance 
Agents, mid-year, Sheraton-Biltmore hotel, 
Providence. 

Apr. 3-4, National Assn. of Independent In- 
surers, workshop, Mark Hopkins hotel, San 
Francisco. 

April 4-5, National Assn. of Casualty & Surety 
Agents, directors semi-annual, Ambassador 
hotel, Chicago. 

April 7-9, Mutual Agents Assn. of New York, 
annual, Syracuse hotel, Syracuse. 

April 11-12, Ohio Assn. of Mutual Insurance 
Agents, annual, Neil House hotel, Columbus. 

April 15-17, lowa Assn. of Insurance Agents, 
annual, Savery hotel, Des Moines. 

April 18-19, Zone 5 of NAIC, annual, Plains 
hotel, Cheyenne, Wyoming. 

April 25-26, Minnesota Assn. of Insurance 
Agents, midyear, Leamington hotel, Minnea- 
polis. 

April 28-May 1, Chamber of Commerce, insur- 
ance department, annual, Washington, D. C. 

April 28-May 1, Colorado Insurors Assn., an- 
nual, Cosmopolitan hotel, Denver. 

April 28-May 1, Rocky Mountain Territorial 


Conference of NAIA, annual, Cosmopolitan 
hotel, Denver. 


May 1-5, National Assn. of Public Insurance 





Conference, 


Adjusters, annual, Saxony hotel, Miami 
Beach. 
May 2, Midwestern Independent Statistical 


Service, annual, La Salle hotel, Chicago. 

May 2-4, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 2-4, North Carolina Assn. of Insurance 
Agents, annual, Carolina hotel, Pinehurst. 
May 5-7, Alabama Assn. of Insurance Agents, 

annual, Battlehouse, Mobile. 

May 5-7, New York State Assn. of Insurance 
Agents, annual, Syracuse hotel, Syracuse. 
May 6-8, National Assn. of Independent In- 
surance Adjusters, annual, El Mirador hotel, 

Palm Springs, Cal. 

May 7, Assn. of Casualty & Surety Companies, 
annual, Waldorf-Astoria hotel, New York 
City. 

May 9, Surety Assn. 
Sheraton-Astor hotel, New York City. 
May 10-11, Oklahoma Assn. of Insurance 

Agents, annual, Biltmore hotel, Oklah 


of America, annual, 


—_: 
Assn., annual, Roosevelt hotel, New Yen 
City. 


May 23, National Board of Fire Unde 
annual, Commodore hotel, New York City, 





May 23-24, Casualty Actuarial Society, 
a Lick-Sheraton hotel, Fret 
ck, 
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City. 

May 13-15, National Assn. of Insurance Brok- 
ers, annual, St. Louis. 

May 16-17, Arkansas Assn. of Insurance Agents, 
annual, Arlington hotel, Hot Springs. 

May 17-18, Texas Assn. of Insurance Agents, 
annual, Statler-Hilton hotel, Dallas. 

May 20, Vermont Assn. of Insurance Agents, 
midyear, Woodstock Inn, Woodstock. 

May 20-22, Georgia Assn. of Insurance Agents, 
annual, Bon Air hotel, Augusta. 


May 20-22, Insurance Accounting & Statistical 
Assn., annual, Palmer House, Chicago. 


May 20-24, National Fire Protection Assn., an- 
nual, Statler hotel, Los Angeles. 

May 21, Society of Fire Protection Engineers, 
annual, Statler hotel, Los Angeles. 

May 22, National Automobile Underwriters 
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Discussion of Tie-In Advertising Methods 
Worth Close Attention of Agency Forces 


With success or failure of the im- 
pending National Board radio and TV 
advertising program—the 13-week se- 
ries of spot announcements is sched- 
uled to begin on March 4—generally 
agreed to hinge upon the enthusiasm 
with which agents cooperate by means 
of tie-in advertising, the discusssion 
of this subject by Robert C. Dauer, 
assistant editor of the Fire, Casualty 
& Surety Bulletins, in the February 
issue of that service, is decidedly 
worth the close attention of agents 
and agency organizations. Representa- 
tives of the many companies which 
have been “going it alone” in their 
efforts to induce more willing support 
of their own national advertising by 
their agency forces will also find 
much of merit in the discussion. 

Mr. Dauer, recognizing that there 
are many obvious reasons why agents, 
both individually and_ collectively, 
should tie-in with national advertis- 
ing warns that an agent must, how- 
ever, use some restraint in tying his 
advertising to the larger campaign. 
“A concentrated campaign—at the na- 
tional level—does create a favorable 
buying atmosphere. If properly exe- 
cuted, it can break down consumer 
resistance, stimulate curiosity, arouse 
interest and predispose favorably the 
purchaser to personal contact,” he 
states, going on to point out that the 
agent can capitalize on the favorable 
selling atmosphere created by a na- 
tional campaign at a fraction of what 
it would cost him, unsupported, to 
develop that atmosphere. However, he 
continues, “the agent can err on the 
side of over-enthusiasm almost as 
much as he can by neglecting his 
vertising opportunities altogether.” 

2 . e 

How can a local insurance agent, 
with an admittedly limited advertis- 
ing budget, best take advantage of an 
opportunity to co-ordinate his adver- 
tising activities with a national ad- 
vertising campaign? This is the prob- 
lem the F.C.&S. Bulletins discussion 
tries to answer. 

The discussion analyzes the merits 
of tie-in advertising via four popular 
media: Television, radio, newspapers 
and direct mail. 

Mr. Dauer believes that except in 
very rare cases, television advertising 
for a lone agency is almost out of the 
question—the cost may very well be 
prohibitive. “While the national ad- 
vertiser can use television profitably, 
it can play havoc with the compara- 
tively limited budget of an agency. 
This is true even where TV film strips 
are made available at negligible cost.” 

For example, the National Board 
campaign will include use of 20- 
second TV spots three times weekly in 
ten top TV markets in choice time— 
between 7 p.m. and 11 p.m.—when, of 
course, the best viewing audience is 
available. The cost of the same num- 
ber of spots, during equally choice 
time, over one large Cincinnati sta- 
tion—not included in the National 
Board “network”—including a 5% 
quantity discount is $9,262.50; a figure 


somewhat beyond the average agency 
advertising allocation. 

One solution to this seeming TV 
enigma is hinted at by the treatment. 
Since television is an advertising me- 
dium with proved strong selling pow- 
er, and one most suitable to adver- 
tisers with rather large budgets, 
agency organizations are undoubtedly 
better equipped to finance a video 
tie-in. 

How about radio? Should a local 
advertiser tie-in on the large, high- 
priced station used by a national ad- 
vertiser trying to blanket the country 
most economically or should he spot 
his radio messages on a smaller, less 
expensive station? Mr. Dauer points 
out that in certain areas of the coun- 
try a national advertiser can cover al- 
most an entire state from one key 
station in a centrally located city. He 
notes that it would be clearly im- 
practical for an agent located in a 
much smaller community in a geo- 
graphically remote section of that 
state to advertise over the big-city 
station. 

Far from discouraging the use of 
radio, however, the discussion stresses 
its features which make it very at- 
tractive to an advertising-conscious 
agent. “Clearly, a local agent can 
profit tremendously by tying-in on 
another station with the mood, theme, 
copy and so-on of the national adver- 
tiser even if he decides that an im- 
mediate follow-up on the same station 
as that used by the national adver- 
tiser is not in order,” the article 
continues. 

It is interesting to note that records 
of the spot announcements prepared 
by the National Board will be avail- 
able at a cost of 50¢ or 75¢. Thus, 
it would be possible for an agent to 
buy radio time on a station of his own 
choice, use the recommended scripts 
and then have the local announcer 
particularize or identify the local 
sponsor. 

The discussion points out that radio 
and television executives themselves 
advocate coordinating radio and tele- 
vision advertising with newspaper ad- 
vertising, so quite possibly this is the 
ideal way for an insurance agent to 
capitalize on the national advertising 
of his company. 

Mr. Dauer advocates a concentrated 
series of advertisements in local news- 
papers doing either or both of two 
things: 

1. Call attention to the national ad- 
vertising by mentioning it specifically. 

2. Without mentioning the national 
ad directly, repeat its message. 

He cites the previous failure of in- 
surance agents to utilize fully the 
newspaper mats, reproduction proofs, 
etc., usually furnished by companies 
as part of a national campaign. 

And, for agencies which hesitate 
to adopt fully the national advertiser’s 
newspaper material, he notes that, 
“even for the agency which has de- 
veloped a recognizable newspaper se- 
ries, it is possible to tie-in with a na- 


tional campaign by retaining the dis- 
tinctive style or formula of the local 
series but introducing the copy or 
ideas of the national advertiser.” 

The article concludes with a dis- 
cussion of direct mail activity and the 
danger «if “over-stuffing.” 





High Losses, Low Rates 
Hit French Auto Insurers 


Soaring losses and outdated rate- 
making regulations have wiped out 
underwriting profits for French auto 
insurers, Bernard Marty, Campagnie 
Generale d’Assurances de Paris, stated 
recently. 

“Our company is attempting to de- 
velop more realistic statistical prac- 
tices which we hope will be adopted 
some day by the government rate- 
making office,” explained M. Marty. 
Rates in France are set by a nation- 
wide statistical bureau. 

M. Marty, accompanied by Robert 
de Montalivet of Compagnie Generale 
and Francois Jacquin of Paris IBM, at- 
tended an IBM training school in Flint, 
Mich., and visited State Farm Mutual 
Auto’s home office to study its selec- 
tive underwriting operation and its 
use of its electronic data processing 
equipment. Campagnie Generale has 
ordered an IBM electronic computer, 
the first to be ordered by a French 
private enterprise. 





Babaco Protects $1 Million 
Traveling Display Trailers 


Fully insured against loss or dam- 
age, Schenley Distillers Co. “Golden 
Age of Elegance Showcase,” a $1 mil- 
lion traveling display of gold-plated 
table settings, hand-cut crystal, and 
other aspects of sumptuous living, is 
also protected by a custom-built Baba- 
co Alarm System installed in the two 
trailers comprising the elaborate ex- 
hibit. The system reduces the insur- 
ance risk of the display, which is 
scheduled to make a countrywide tour. 





Mid-Continent F.&4M. Promotes Two 


William B. Gott, a vice-president of 
Mid-America F.&M. of Kansas City, 
has been elected to the newly created 
post of executive vice-president, and 
has been elected a director. Max How- 
ard, auditor, has been elected treas- 
urer. 


Predicts Unions Will 
Turn to Insurers in 
A&S Bargaining 


Organized labor will shift its ap- 
proach in bargaining on health and 
welfare benefits from employers to 
insurers, Lane Kirkland, assistant di- 
rector of the AFL-CIO social security 
department, predicted in a newspaper 
interview at Milwaukee where he is 
instructing in health and welfare at a 
conference on worker security. 

Mr. Kirkland said the shift will de- 
velop because in many cases employer 
contributions are adequate to provide 
the type of protection unions want, 
but the plans are not available from 
the insurers. Under many current 
plans, he noted, the insured must be 
in a hospital before he can receive 
benefits, and this results in over- 
crowding of hospitals with persons 
who really ought not to be in bed but 
feel they must in order to collect. 
This pushes up hospital costs and ul- 
timately insurance rates, he added, 
suggesting that preventive and out- 
patient care under group programs as 
an answer. 

Mr. Kirkland said commercial insur- 
ers should not be in the health insur- 
ance field at all, since they do not 
provide a useful service. He said he 
does not object to any insurance com- 
pany making a profit, provided it ren- 
ders a useful service, but he contended 
experience rating of group A&S is 
“completely unsound.” This means, he 
pointed out, “that those groups who 
need care the most don’t get it because 
they are high risk groups and the cost 
is prohibitive. Insurance carriers are 
always out after the preferred risk.” 

In some cases, Mr. Kirkland went 
on, insurers turn over to a union the 
administration of a health insurance 
plan, then isolate the group for ex- 
perience is bad, instead of the cost 
being spread throughout a much larg- 
er group. 





Delaware, Maryland and D. C. Field 
Club heard B. P. L. Carden, general 
adjuster of National Board, outline 
the function of the board’s new Bal- 
timore supervisory office at the Jan- 
uary meeting. 








Commis - 
sioner Cravey of 
Georgia, third 
from left, present- 
ing Sidney O. 
Smith, left, with 
agent’s license No. 
1 under the new 
agency licensing 
procedure which 
went into effect 
Jan. 1. Mr. Smith 
is past president of 
Georgia Assn. of 
Insurance Agents 
and NAIA. Sec- 
ond from left is 
Harry D. Christ- 
ian, agent’s licens- 





ing director, and on the right is C. Robert West of St. Simon’s Island, president 


of the Georgia association. 
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Foresee Many “Nuclear” Claims 


(CONTINUED FROM PAGE 1) 


—— —> 





reactors are in operation and the pub- 
lic becomes conscious of them, a great 
many claims are going to be presented 
because of real or fancied injuries, Mr. 
Donovan indicated. This will consti- 
tute the major insurance problem, he 
believes, of the nuclear energy devel- 
opment. For example, a person in the 
vicinity of a nuclear reactor who de- 
velops arthritis after the reactor gets 
in operation may believe the arthritis 
is due to the operation of the reactor 
nearby and will present a claim. The 
lack of medical information on the ef- 
fects of radiation make this situation 
difficult to handle. 

Suits already have been filed for 
property damage liability against re- 
actor operators—before they are com- 
pleted or in operation. These have 
been filed by persons who, because 
members of their families were un- 
comfortable as a result of the con- 
struction of a nuclear reactor nearby, 
have tried to sell their property and 
found none wanted to buy it, at least 
at the going price. 

. # . 

Mr. Donovan suggested that after 
the nuclear reactor is under way, all 
of the deformed children in the neigh- 
borhood will have their afflictions at- 
tributed to the operation of the nuclear 
reactor—and perhaps many who do 
not have children will blame radiation 
for the situation. 

Consequently, he said, even without 
a catastrophe type explosion of a re- 
actor and widespread radiation, reac- 
tor operators and the insurance busi- 
ness are going to have a considerable 
loss ratio. This incidence of claims, 
already begun, will step up rapidly 
once reactors are in operation. For this 
reason, Mr. Donovan said, almost ev- 
ery attorney has a real, bread and but- 
ter interest in nuclear development. 

The insurance business faced a big 
task, which is not yet completed, in 
marshalling the facilities of the world 
to get together capacity to offer $60 
million to $65 million coverage for 
each reactor used for peacetime pur- 
poses, and to evolve a coverage with 
which the insurers could live, Mr. 
Heard said. 

One problem in devising coverage, 
which has been filed with the insur- 
ance departments, is to limit the lia- 
bility assumed on the catastrophe haz- 
ard to that written through the syndi- 
cate, Mr. Heard said. To do this, it is 
necessary to exclude the catastrophe 
hazard from other policies and still 
have the other policies continue on the 
liability hazard of the isotope, or mi- 
ner, nuclear hazard. This will require 
revision of a number of other policies. 
Only in this way, he indicated. can the 
companies avoid and limit their lia- 
bility to avoid corporate suicide. 


There is a difference of opinion in 
the business as to how large a prob- 
lem the insurers have with workmen’s 
compensation, he said. The insurers 
are net concerned about coverage of 
workmen at the reactor and in the 
immediate vicinity. What does concern 
them is the possibility of a large ex- 
cursion of radioactive material and a 
fallout over a vast area which would 
affect the emploves of hundreds of 
other businesses. This problem, he ad- 
mitted, has not yet been resolved by 
the business. 

Mr. Heard said he assumed that the 
Anderson bill in Congress, which failed 
to pass in the last session, will go 
through this year. Under that bill the 
government would assume, above pri- 





vate insurance capacity, $500 million 
of liability, and the bill limits the lia. 
bility to that ceiling. 

Mr. Heard said that government ip. 
demnity would apply all along the line 
to reactor operator, contractor, manv- 
facturer of materials and components, 
etc. The insurers’ coverage, he noted 
also will protect the operator or owner 
of the reactor, and every insurable ip. 
terest involved in it—manufacturer, 
designer, contractor, etc. This was 
done also to avoid an accumulation of 
liability down the line. Insurers did 
not want to place themselves in the 
position of writing the coverage for 
the operator, writing another policy 
for the manufacturer, another for the 
contractor, and so on, which would 
prevent controlling the amount of lia- 
bility. 

Several of the panelists emphasized 
the remote possibility of a reactor 
blowing and involving a large area and 
many people. However, Mr. Heard 
pointed out that while the chance of 
such an occurrence is remote, there is 
always present the possibility of hu- 
man failure, as there was in the Li- 
vonia, Mich., fire of General Motors, 
the Brooklyn pier fire of last Decem- 
ber, etc. 

Mr. Havens emphasized that a ca- 
tastrophe is very, very remote. How- 
ever, Mr. Donovan asked him to re- 
late that possibility to the chance of 
two airplanes colliding over Grand 
Canyon. Mr. Havens admitted that 
both occurrences are extremely un- 
likely, and the audience laughed. 

Mr. Havens dealt with the physical 
characteristics of nuclear fission, and 
compared the tremendous release of 
power with the production of energy 
by customary fuels. He said one prob- 
lem not yet solved which might give 
insurers some concern is disposal of 
waste products, which are extremely 
radioactive. 

e * os 


Those in the nuclear field speak of 
some of the safety precautions in the 
handling of nuclear fission as getting 
the reactor or one of ifs processes to 
“fail safe.” An example would be to 
have just less than a critical mass in 
the geometric configuration employed. 

He admitted that scientists are hav- 
ing their difficulties with determining 
how they can tell when a person has 
been radiated to a dangerous degree. 

The nuclear energy industry, he said, 
has been very conservative in its esti- 
mate of the performance of compo- 
nents of the reactor, for example in 
submarines. These, however, he point- 
ed out, have been over-engineered and 
are quite expensive. Rut when nuclear 
fission gets into commercial use, these 
parts wil!, because of their cost, be 
“stepped down” from the level of per- 
fection reached under the government 
program. He also mentioned the spe- 
cial problems the industry has in con- 





THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





SS FIFTH AVE., NEW YORK 

















Million 
the lia. 


ent in. 
he line 
manu- 
onents, 
noted, 
Owner 
ble in. 
cturer, 
S Was 
tion of 
Ts did 
in the 
ge for 
Policy 
for the 
would 
of lia- 


lasized 
‘eactor 
ea and 
Heard 
nce of 
lere is 
of hu- 
1e Li- 
[otors, 
ecem- 


a Ca- 
How- 
to re- 
ice of 
Grand 

that 
y une 


ysical 
1, and 
ise of 
nergy 
prob- 
| give 
al of 
=mely 


ak of 
n the 
-tting 
es to 
be to 
ss in 
oyed. 
hav- 
ining 
) has 
e, 

said, 
esti- 
npo- 
le in 
oint- 
and 
clear 
hese 
, be 
per- 
nent 
spe- 
con- 


CE 
LD 


K 








January 31, 1957 


HeNATIONAL UNDERWRITER 











—_—— 
nection with reactor materials, in or- 
der to resist radiation and corrosion, 
and to transfer heat. 

Mr. Kennedy said the legal problems 
of the atomic energy industry are go- 
ing to be a matter of concern to many 
attorneys. Nuclear energy now is a 
commonly accepted source of fuel for 
propulsion in the navy. He predicted 
that most navy vessels will be nuclear 
propelled before too long. Much work 
is being done on airplane propulsion, 
but that is further away as a practical 
matter. 

The production of electrical energy 
by a country is one of the most precise 
indices to its standard of living, Mr. 
Kennedy noted. The United States is 
by long odds the highest in this re- 
spect. The production of electrical en- 
ergy must double every 10 years in 
order to maintain the pace, and there 
are not enough fossil fuels or hydro- 
electric plant opportunities in the U.S. 
to maintain this pace. Consequently 
the expansion in the production of 
electricity is going to have to depend 
on the development of nuclear energy. 

He estimates that by about 1975 at 
least half of all new power plants in 
the U.S. will be nuclear fueled. 

The legal problem in the possibility 
of a reactor blowing is unique in its 
dimension. Of course, he said, the 
probability of a major incident is very, 
very low. But it is not impossible. Its 
potential is in the hundreds of millions 
of dollars. There is also the specter of 
the reactor operator being held liable 
without proof of fault because he is 
engaged in an ultra hazardous activity. 

He said it was essential for private 
insurance and government indemnity 
to combine to give protection to reac- 
tor operators and others in this field. 
The insurance business has done a 
remarkable job in getting together a 
syndicate to help the atomic energy 
industry develop and grow. The busi- 
ness is offering amounts of cover way 
beyond anything known before. But 
this still is not enough, and he ex- 
pressed hope that Congress would pass 
the Anderson type legislation at this 
session. 

. 7 J 

Mr. Donovan commented on the fact 
that nuclear energy is very likely to 
affect every lawyer in one way or an- 
other and said that virtually every 
member of the bar must acquire a 
working knowledge of the field. He 
suggested that uses of nuclear energy 
would be widespread. In the marine 
field, for example, in 10 years it is es- 
timated that 90% of all merchant ma- 
rine (1,000 tops or more) will be pow- 
ered by atomic energy. There are also 
the manufacturers of component parts, 
both those who know that they are 
manufacturing parts for a reactor and 


those who do not know. Isotopes are in 
very wide use in industry, medicine 
and science. 

Mr. Donovan asked Mr. Havens 
about the smoke coming out of the 
reactor chimney at Brookhaven, L.I. 
Is that smoke radioactive? Mr. Havens 
said it is quite radioactive. Much re- 
search is being done on the disposal of 
such waste. Brookhaven has a power 
bill of about $1 million a year for op- 
erating fans which blow the gasses 
out through the gas stack, to a height 
of 30,000 feet. There are also radiation 
monitors located all over Long Island, 
and if the concentration of radioactive 
materials, weather conditions, etc., be- 
came dangerous, the reactor would be 
shut down. 

He said that all of the radiation 
which has been created by nuclear 
fission since 1944 would scattered 
through the atmosphere, give persons 
one-tenth of what they get from x- 
rays and from cosmic rays in a life- 
time. The problem of waste disposal 
is not critical today, but it might be- 
come so by 1970 or 1980, after a num- 
ber of reactors have been in use for a 
long time. 

. . . 

Combined private insurance and 
government indemnification is recom- 
mended as the best solution to the 
problem of protecting the public and 
industry against losses which may be 
caused by atomic hazards in a report 
made for Atomic Industrial Forum by 
the legislative drafting research fund 
of Columbia university. 

The report emphasizes that a proper 
insurance program should be estab- 
lished immediately. 

The report recommends that Atomic 
Energy Commission require proof of 
financial responsibility as a condition 
of licensing reactors or other atomic 
installations, and that above the 
amount of financial protection re- 
quired, government indemnity cover 
possible liability of the operator and 
supplier to the public. 

Sponsored by Atomic Industrial Fo- 
rum, the Columbia study was financed 
in cooperation with private insurers, 
electric utility companies, and nuclear 
reactor and component manufactur- 
ers. It was made under the direction 
of Prof. John M. Kernochan and Prof. 
John G. Palfrey. Ralph W. Blanchard, 
professor of insurance, was among the 
consultants. 





Washtok Joins Kemper Staff 


Donald B. Washtok has joined Kem- 
per group’s fire engineering staff, with 
headquarters in Portland, Ore. 

Mr. Washtok entered insurance in 
1951 as an engineer with Oregon Rat- 
ing Bureau and has been with a local 
Portland agency for the past year. 
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Audits & Inspections. 

Audits of Burglary & Bond 
losses. 

Audits for reinsurance com- 
panies of payrolls, claims, 
etc. 


Kirby Bldg., Dallas 





ATWELL, VOGEL & STERLING, INC. 


Harwood Bldg., Scarsdale, N. Y. 
60 John Street, New York—WhHitehall 4-8871 


A-1815 Insurance Exchange, Chicago 


369 Pine St., San Francisco 


25 other offices, providing nationwide service in U. S. A. 
as well as service in Canada and Puerto Rico 


Inland Marine Audits & 
Inspections, 

Audits of Cargo Motor Lines 
to determine financial 


responsibility and outstand- 
ing claims. 


Standard Bldg., Atlanta 





Experienced Underwriting 
Prompt Claims Handling 
Special Engineering Service 
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TRI-STATE GROUP 


Tri-State Insurance 
Company 


Midwestern Insurance 
Company 


Farmers and Merchants 
Insurance Company 


All 
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Milwaukee Board Has 
New Name, Plans to 
Start Road Aid Feb. | 


Milwaukee Board of Underwriters 
has changed its name to Milwaukee 
Assn. of Insurance Agents to more 
closely reflect the nature of its mem- 
bership and to correspond to the state 
and national associations. 

The association will start its Road 
Aid program for motorists insured 
through its members this week. The 
service, which includes fuel delivery, 
emegency mechanical repairs and 
towing, is available for an annual fee 
of $1. 

Eventually, the goal of the plan is 


to extend services to include map 
routing services, hotel reservations 
and emergency telegraph messages 


and to extend the plan to surrounding 
communities. Participants now have 
reciprocal privileges with similar plans 
operating in Detroit and Chicago. 


Tex. Bills Would 


Restrict Deviations 

AUSTIN—Rate deviations in Texas, 
currently a filing procedure used at 
the discretion of any company writing 
fire and allied lines, would be restrict- 
ed under terms of identical bills filed 
last week in the house and the senate. 
The measure has received the approv- 
al of Texas Insurance Advisory Assn. 
and Assn. of Fire & Casualty Compa- 
nies, according to officers of those or- 
ganizations. It also is known that cer- 
tain agency groups favor the bill. 

The new proposal amends the in- 
surance code on the fixing of maxi- 
mum rates. In brief it provides that 
an open hearing shall be held on a 
company’s application for permission 
to file a deviation or reduced rate; it 
declares that the deviation must be 
justified with credible loss experience, 
and it directs that the board of insur- 
ance commissioners also shall give 
consideration to factors normally used 
in determining rate bases. 

Concurrently identical bills have 
been introduced that would put Lloyds 
and reciprocals under the state’s fire 
rating laws, thereby taking away cer- 
tain exemptions now in effect. 








Travelers Gets Defense 
Department Award 


For “outstanding cooperation with 
the reserve program of the armed 
forces,” Travelers has received the 
Department of Defense reserve award. 
Presentation was made to President J. 
Doyle DeWitt by Col. D. S. Somer- 
ville, chief, U. S. army military dis- 
trict, Connecticut, at a special lunch- 
eon in Hartford. 

The citation accompany the award 
commended Travelers for its coopera- 
tion and support of the armed forces 
reserve training program, stating that 
its long standing policy of abettment 
reflects great credit upon manage- 
ment at all levels. 





Titus Named in Indiana 
by North British Group 


North British Group has appointed 
Bruce E. Titus special agent, to be as- 
sociated with State Agent Robert G. 
Barlow at 21 North Pennsylvania 
street, Indianapolis. 


West Bend Mutual Shifts Mertz 

Sydney L. Mertz, special agent of 
West Bend Mutual Fire in Illinois, has 
been transferred from Galesburg to 
Bloomington and will service the cen- 
tral section of the state from his home 
at 32 Briarwood, Normal, Ill. The 
change is effective Feb. 1. 





— 


New Developments in 
Litigation on Texas 
Graduated Rate Plan 


DALLAS—Litigation dealing with 
the controversial graduated dwelling 
rate plan in Texas took still another 
turn late last week in an agreement 
reached by attorneys for Southwest 
General of Dallas, which has spear. 
headed the fight, and members of the 
attorney general’s department, which 
represents the board of insurance 
commissioners. 

Under the agreement, Attorney 
General Wilson will drop his request 
for a temporary restraining order and 
a temporary injunction against cur- 
rent use of the reduced rates, which 
had been sought in an intervenor’s suit 
filed a week earlier. This leaves the 
way open, it was explained, for a trial 
of the suit on its merits, now tenta- 
tively set for the week of April 1. 

However, this “status quo” arrange- 
ment may be shortlived. Mr. Wilson 
has filed a plea contending that the 
board’s order refusing to approve the 
deviation filings was merely a “cease 
and desist order” and not a final or- 
der subject to court action. If this plea 
is granted, it is said, then the South- 
west General’s original suit, which had 
the effect of setting aside the board’s 
order, would be dismissed. 





First Kentucky Fire 


Becomes Local Agency 

LOUISVILLE—First Kentucky Fire, 
owned by First National Bank & Trust 
Co., has been made the insurance de- 
partment of the bank, rather than a 
separate corporation. The company has 
been writing about $25,000 a year in 
fire business in Kentucky only, most of 
its business being as an agency for 
Aetna Fire, Connecticut Fire, North- 
ern of London, Royal, Philadelphia 
F.&M., Cherokee, American Surety, 
Fidelity & Deposit, Hartford Steam 
Boiler, and U.S.F.&G. Aetna Fire and 
Northern have been the principal re- 
insurers of First Kentucky’s direct 
business. 

First Kentucky, under the title First 
Kentucky Insurance Agency, will 
henceforth be operated solely as an 
agency. S. O. English and Clifford E. 
Clark Jr., former officers, become vice- 
presidents of the bank insurance de- 
partment. 

In 1955, the latest available figures, 
First Kentucky Fire had earned pre- 
miums of $8,394 and commissions 
earned of $94,088. 


Dallas-Ft. Worth Buyers 


Elects Morris President 


D. C. Morris of Chance Vought Co. 
has been elected president of the Dal- 
las Fort Worth Chapter of American 
Society of Insurance Management. He 
succeeds W. F. Shrimpton of Temco 
aircraft. T. T. Redington Jr. of Dresser 
Industries is vice-president, Miss An- 
netta Johnson of Murray Co. of Texas 
is treasurer, and Harold Palmer of 
Frito Co. is secretary. 








Howard & Hoffman agency in Wash- 
ington, D. C., has incorporated and 
elected Albert W. Howard president, V. 
Manning Hoffman executive vice- 
president and chairman, Herbert W. 
Pasewalk vice-president and secretary, 
and Richard H. Winkelman is vice- 
president and treasurer. James 
Fitzpatrick Jr., Clement H. James, and 
Lowell E. Seim are assistant secretaries. 
William A. Campbell is assistant treas- 
urer. Mr. Howard and Mr. Hoffman are 
also president and vice-president and 
secretary, respectively, of Firemen’s 
Ins. Co. of D. C. 
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the insurer to relinquish a known 
right under the policy. 

The agent wanted to waive the ex- 
clusion after he realized its applica- 
tion, but he never purported to do so 
on behalf of the insurer. At the time 
he assured Hully that the firm was 
covered, the agent did not know, 
though the court points out that he 
should have known, the effect of the 
exclusion. Since reformation of the 
policy or waiver of the exclusion are 
ynavailable as remedies, the court re- 
lied on the theory of estoppel. The 
court pointed out that estoppel is the 
equitable rule preventing a party from 
taking a legal position prejudicial to 
another party whom he has induced 
by words or conduct to act in good 
faith reliance upon a misrepresenta- 
tion of material fact. 

An insurer is estopped to take ad- 
vantage of a condition which its agent 
by mistake or negligence has failed to 
handle properly in the policy. 

“Where the company or its agent 
delivers to the insured a policy which 
is known, or should be known, to be 
defective, such conduct is a represen- 
tation that the policy is valid and ef- 
fective for the purpose intended,” the 
court ruled. In Iowa, insured is privi- 
leged to rely upon that representation 
without reading or being charged with 
knowledge of the content of the policy. 

The policy’s neglect of the obliga- 
tion to defend rendered it liable to 
Alcoa for the amount of the judgment 
as well as for all reasonable expenses 
and attorneys’ fees of Alcoa, incurred 
in its defense of that action, the court 
asserted. “Premium collecting is not 
the only function of an insurance com- 
pany,” the court commented. 

The court goes on to deny the in- 
surer the right of subrogation as well 
as contribution. Subrogation, the court 
states, will not be applied to shift the 
loss where insured is primarily re- 
sponsible as Alcoa was in the present 


case through the imputed negligence 
of its own employe. In balancing the 
equities between the contractors and 
Alcoa, the equities of the contractors 
are superior because not only were 
they faultless as respects the loss 
caused by Alcoa, but they, not Alcoa, 
paid for the very insurance which was 
intended to protect Alcoa on this loss. 
Consequently, Alcoa is not entitled to 
subrogation, and the insurer is not 
entitled to any legal claims Alcoa 
might have. 

Contribution is unavailable as well 
since there is no other party to this 
action with whom Alcoa is co-obligor 
to pay the losses of the Barnes action, 
the court ruled. 

Alcoa’s expenses in defending the 
action were $862 for disbursements and 
$5,500 for attorneys’ fees, plus the 
award. 

Weldell B. Gibson of Gibson, Stew- 
art & Garrett of Des Moines appeared 
for Hully; L. A. Waterman of Lane & 
Waterman of Davenport for Alcoa; 
Carl H. Lambach, Margaret Stevenson 
of Lambach, Kopf, Stevenson & Chris- 
tiansen of Davenport for Columbia 
Casualty, and Alex M. Miller of Holli- 
day, Miller, Myers, Stewart & Mc- 
Dowell of Des Moines for Ejichleay 
Corp. 


Rocky Mountain CPCUs 


Elect Garrott President 


Rocky Mountain chapter of CPCU 
has elected Walker A. Garrott, local 
agent of Denver, president; W. C. Hul- 
wick, Central Mutual, vice-president, 
and Gerald M. Shea, Employers group, 
secretary-treasurer. 





Brown Elected Director 


Randolph E. Brown has been elected 
a director of American Life, a recently 
formed affiliate of American Surety. 
He is a vice-president of both compa- 
nies. 
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No Talent, No Leadership, No Nothing? 


There is no management talent in 
the business. 

There is no leadership in the fire 
and casualty business. 

These observations are heard now 
and then, and there is enough truth 
in them to get more agreement than 
disagreement. 

But we should like to disagree with 
both statements. Like all generaliza- 
tions, they are only partially true. 

There is talent in the _ business. 
There are insurance executives who 
know how to manage their business 
for its present success and future well 
being. There are executives who do 
work, whose work product is substan- 
tial, who do not spend too much time 
in committees, who do not lack bold- 
ness, imagination and purpose. They 
know how to get things done, they 
have judgment and energy. 

There are men in the business who 
are grading up their staffs and execut- 
ing long range development programs 
—who recognize their staff work as 
the most important, the most difficult, 
and the most easily neglected of man- 
agement functions. 

One criticism which is perhaps jus- 
tified and certainly is suggestive is 
that top executives in the business, 
having come up through the ranks al- 
most exclusively, tend to become over- 
impressed by the non-insurance fea- 
tures of the top positions. Thus they 
are over-awed by bankers and other 
non-insurance ‘citizens with whom 
they are newly in association. At 
times they forget those functions and 
factors (or are unable to _ identify 
them?) which made them successful 
in the first place: Their underwriting 
ability, their hard work, and above 
all, getting the facts on which to make 
decisions and resisting the ever pres- 
ent temptation to decide on whim, 
prejudice and personal opinion. A few 
executives do come to regard their 
jobs as rewards for past efforts and 
not as the imposition of new respon- 
sibilities. 

There are men in the business who 
are exerting leadership. It is true that 
at any given time and in any given 
situation there may appear to be, and 
be, an absence of leadership. But it 
also may be true that the leadership 
is absent only for those who want to 
go in another direction. Leadership 
may go thattaway instead of thisaway, 
but often it is there, and is exerted 
even when it cannot be clearly de- 
tected or identified. On occasion there 
may appear to be lack of purpose. 

But the exercise of leadership does 
not always consist of standing in the 
stirrups and racing into danger at the 
head of the column. Frequently it con- 
sists, properly so, of an atmosphere 
created by men of character, in which, 
in times of crisis, the views of rea- 
sonable men can prevail. 

One suggestion here (so indestruc- 
tible is the critical faculty) is that 
even when principles and purposes are 
well defined, they are at times advo- 
cated by those who are not the strong- 
est advocates available. It would be 


refreshing—and_ effective for their 
side—to see those who really make the 
decisions come out in the open and be 
heard. Some of the decision makers 
apparently feel that if they do come 
out and speak up, they will lose their 
influence—as a man will lose his cred- 
it who uses it too much. 

To make another turn, and criticize 
the critics, when they speak of the 
business as a unit, they are guilty of a 
grievous error in logic. The fire and 
casualty insurance business is not a 
unit, an integer, or anything else of a 
single character. It is about as dis- 
persed, and in that respect eccentric 
as any business in the country. It is 
still as much a democracy in business 
as any other endeavor. There are hun- 
dreds of fire and casualty companies 
of consequence. Probably there are too 
many insurers for the highest type of 
efficiency. But efficiency in itself is 
not necessarily a desirable goal. There 
is always inherent in too great a con- 
centration on efficiency the very real 
danger of reducing quality because 
quality is too troublesome and expen- 
sive. 

One other comment can be made 
about the insurance business as com- 
pared with other businesses. This bus- 
iness characteristically is rather self- 
critical. That is a good thing for it and 
the public. It is a form of discipline 
which many other businesses practice 
to a much lesser degree. Thus the at- 
mosphere in the insurance business 
characteristically is impressed with 
the interest of the public. 








Prepare Card for 
Mich. Agents’ Midyear 

Announcement of the midyear 
meeting of Michigan Assn. of Insur- 
ance Agents at Detroit Feb. 20-22 is 
headed, “This may be our last mid- 
year for three years or so.” The 1957 
annual meeting will be at Mackinac 
Island and will have a limited busi- 
ness program, so the agents are urged 
to attend the Detroit convention. 

The program for the mid-year, as 
announced thus far, features a session 
on “Production Pointers from Produc- 
ers” by six of the younger generation 
agents; “Opportunities Unlimited for 
the Insurance Industry” by Life mag- 
azine; a discussion on producers’ ad- 
vertising programs; a dramatization of 
driver license suspension; a discussion 
of the compulsory automobile insur- 
ance situation, and a resume of the 
new industrial property coverage. 





N. Y. Brokers Hold 
Compulsory Auto, 
Assigned Risk Forum 


The New York State assigned risk 
plan and compulsory auto law were 
topics of the educational forum con- 
ducted at the January meeting of 
Greater New York Insurance Brokers’ 
Assn. George J. Schepens, manager of 
the plan, and Wynant J. Williams Jr. 
of Travelers automobile department 
were guest speakers. They gave views 
on assigned risk plan procedures, how 
the plan is dealing with compulsory 
auto problems, and the new family 
automobile protection endorsement. 


Long Joins London E 
Group on Coast, 
Hitt Is Associate 


In line with plans for consolidating 
the Pacific coast operations of London 
group Trescott A. Long has been ap. 
pointed Pacific coast regional manager 
of the group. He will be elected ex. 
ecutive vice-president and director of 
Guarantee. 

James C. Hitt has been named asso. 
ciate regional manager of the group 
and will be elected a vice-president 
and director of Guarantee. 

Mr. Long has been executive vice- 
president of Pacific National Fire 
and its fire and casualty affiliates, 

Previously he had been executive 
vice-president of National Fire group, 
Admitted to practice law in Iowa, he 
began his career in 1923 with 
Southern Surety in Des Moines, and 
he has served a number of leading 
property insurance companies in At- 
lanta, St. Louis, New York, Hartford 
and Los Angeles. 

Mr. Hitt entered insurance in the 
San Francisco office of London group 
in 1925. From 1930 to 1938 he served 
as special agent in Oregon and was 
named Pacific coast manager in 1943, 
He is a vice-president and director of 
Manhattan F.&M., a member of the 
group. 

Charles G. Landresse, who joined 
London group 42 years ago, has been 
named assistant regional manager and 
will become assistant secretary of 
Guarantee, a position he now holds in 
Manhattan F.&M. 


Wyo.., S. D., Get Auto 
Rate Revisions 


National Bureau of Casualty Under- 
writers and National Automobile Un- 
derwriters Assn. have revised auto- 
mobile rates for Wyoming and South 
Dakota, effective Jan. 30. 

In Wyoming BI and PDL rates are 
increased for all classifications. For 
the no. 1 classes increases are $1 to 
$3, for 2A from $2 to $5, and for 2 
$17 to $25. 

Comprehensive has been raised $11. 
A $50 deductible comprehensive at up 
to 40% off is offered. Private passenger 
collision, $50 deductible, is decreased 
4% and $100 deductible 5%. For class 
2C collision the rate increases 25%. 

Local hauling commercial collision 
is reduced 6% but comprehensive goes 
up 25%. 

In South Dakota no. 1 rates vary 
from a reduction of $2 to increases 
of $2 to $3, and 2A increases range 
$3 to $5, and 2C $14 to $21. 

Comprehensive goes up $3, the de- 
ductible at a discount. Class 2C colli- 
sion premiums are increased 30%. 

Commercial local hauling compre- 
hensive decreases 9%. 


Maryland CPCU Chapter 
Names Dougherty President 


Maryland chapter of CPCU has 
elected Eugene P. Dougherty, Amer- 
ica Fore, president; John R. Johns- 
ton, US.F. & G., vice-president; 
Gregory A. Lee, U.S.F. & G., secre- 
tary, and Elmer B. Crockett, Fire As- 
sociation, treasurer. 











Los Angeles Agency Adds Two 

Sayre & Toso Inc. of Los Angeles 
has appointed C. M. Pratt marine man- 
ager and Nora Peach marine under- 
writer. Both Mr. Pratt and Miss Peach 
have been with Talbot, Bird & Co. for 
eight years. 
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PERSONALS 


Harry J. Boyle, general manager of 
General Adjustment Bureau’s Pacific 
department, has been elected chairman 
of the San Francisco World Trade Cen- 
ter Authority, succeeding Leland J. 
Cutler, Fidelity & Deposit. Just recent- 
ly, Mr. Boyle was elected mayor of 
Hillsborough, a suburb of San Fran- 
cisco. 


Gamble C. Dick, former Kentucky 
commissioner now living in Florida, 
underwent an operation at General 
Hospital, Tampa, in late January, and 
is reported to be recovering satisfac- 
torily. 





Gordon B. Dow, local agent of Flint, 
Mich., has been named chairman of the 
1957 Red Cross campaign to be con- 
ducted in March in outlying areas sur- 
rounding Flint. 


Harry R. Hicks of the advertising 
and publicity department of Aetna Life 
group celebrated his 40th anniversary 
with the company. 


James H. Vey, secretary of Hanover 
Fire group, completed 40 years service 
in January. Fellow officers and asso- 
ciates honored him with a testimonial 
luncheon at the Drug & Chemical Club 
in New York. 


Carl N. Jacobs, president of Hard- 
ware Mutuals, received a plaque in 
token of Stevens Point, Wis., Junior 
Chamber of Commerce’s annual dis- 
tinguished citizen award. 


Richard E. Erickson, Fire Under- 
writers Assn. of the Pacific, has re- 
signed to become executive manager 
of University of California Alumni 


DEATHS 


FORT H. MOORE, chief electrical 
engineer of Indiana Inspection office 
for over 40 years, died in Indianapolis 
after a long illness. Widely known in 
insurance circles, Mr. Moore had been 
secretary-treasurer of the western 
section of International Electrical In- 
spectors Assn. Two brothers are well 
known in insurance, Ross A. Moore, 
formerly with Loyalty group at Indian- 
apolis, and Byron J. Moore, state agent 
for American Indemnity in Indiana, 
Kentucky and Tennessee. 


JAMES D. MURPHY, 58, of Murphy 
& Jordan, New York insurance brokers, 
died in Miami Beach. 


CLARE E. COOK, 57, chairman and 
founder of Republic Indemnity of 
Ohio, died after a long illness. 


PRESTON W. WRIGHT, 71, man- 
ager of Maryland Casualty’s printing 
department, died at his home in Bal- 
timore. One of the company’s oldest 
active employes in years of service, he 
joined it in 1904, and founded the print- 
ing department. 


A. H. McCHORD, 62, local agent of 
Pikeville, Ky., died of a heart attack. 


EGBERT H. HARRISON, founder 
and president of Pilot agency in Salis- 
bury, N. C., died in Rowan Memorial 
hospital there. 











MARCELLUS 8S. SEMONIN, 46, a 
partner in the Paul S. Semonin agency 
at Louisville, died at Kentucky Bap- 


tist hospital. His father founded the 
business, and his brother, Paul Jr., is 
active in the agency. Marcellus Sem- 
onin had not been active in the busi- 
ness for several years owing to a heart 
condition. 


W. TALBOT SINCLAIR, 68, died of 
a heart attack in Portland, Ore. Mr. 
Sinclair retired from U.S.F.&G. in 
1953 after 40 years with the company, 
most recently as manager of the Port- 
land office. 


FRIEDOLPH LEONARD NELSON, 
55, local agent of South Bend, Ind., 
died in Washington, D. C., of a heart 
attack. 


JESSE W. YARBROUGH, 87, local 
agent, died in Memorial hospital in 
Danville, Va. He operated a local agen- 
cy there for more than 50 years. 


KENNETH E. DIKE, 60, director of 
advertising of Aetna Fire group from 
1927 to 1950, died at his home in Wind- 
sor, Conn. 








K. C. Insurance Society 


a 

to Hear O’Connor 

KANSAS CITY—J. C. O’Connor, ex- 
ecutive editor of the Fire, Casualty & 
Surety Bullettns, will discuss current 
insurance trends and problems at the 
evening meeting of Insurance Society 
of Kansas City here Feb. 12. An open 
discussion will follow his talk. J. V. 
Riley, North Kansas City agent, is 
president of the society. 


O'Connell To Uphold Private 
W.C. in Cincinnati Debate 


Arthur M. O’Connell, past president 
Cincinnati Underwriters Assn. and 
past National Assn. of Insurance 
Agents executive committeeman, will 
debate private vs monopolistic state 
workmen’s compensation insurance 
before the Cincinnati Kiwanis Club 
Mar. 11. His opponent will be Augus- 
tus Beall, Cincinnati attorney and 
prominent spokesman for the Ohio 
monopoly setup. 


Stewart, Smith & Co. 


Name Remains Unchanged 


In last week’s issue the name of 
Stewart, Smith & Co. was carried in 
a picture caption as Stewart & Co. 
The name of the firm has not changed. 
It remains Stewart, Smith & Co., and 
a copy in color suitable for framing, 
of the H. M. Bateman cartoon showing 
a livestock underwriter inspecting a 
claim may be had by writing the cor- 
poration at 116 John street, New York 
38. 








Butch Fla. Special 


William L. Butch has been appoint- 
ed special agent for Florida by Amer- 
ican Equity group. He has been with 
the company six years and formerly 
was in the fire underwriting and agen- 
cy departments. 





New Hand Book for 


Missouri Is Published 

A new Underwriters’ Hand-Book 
of Missouri has just been published 
by The National Underwriter Com- 
pany. It provides complete and up- 
to-date information on the agencies, 
brokers, companies, field men, gen- 
eral agents, groups and other or- 
ganizations affiliated with insur- 
ance throughout Missouri. Copies of 
the new Missouri Hand-Book may 
be obtained from the National Un- 
derwriter Company, at 420 East 
Fourth street, Cincinnati 2, Ohio. 
Price $12.50 each. 











STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Jan. 29, 1957 




















MR, COGIAD « ictisiarnbnntintinticsintes 121 125 
Aetna Fire 10% 72 
Aetna Life ..... ae 177 
Agricultural . 30 31 
American Equitable 3442 36 
American (N. J.) .... 26% 27% 
American Motorists ...............000 10% 11% 
PTOTECETA SUT OEG secccccsenccccccesneccsseee 18% 19% 
I | sieciesscecinisicbstpiiguitentiitsiilag dips 33% 35 
PS) as 27% 28 
Continental Casualty ..... -- 84% 86 
Crum & Forster COM. ..........ccccsse 59 61 
Federal : 34 35 
Ie I pitas cicenctinenssnnennece at 45% 
Fireman’s Fund ...... 53% 544 
Firemen’s (N. J)... 36% 37 
General Reinsurance ... 4612 472 


cL | ae ‘s 34 





Globe & Republic .... 1842 

Great America Fire ... 35 36 
Hartford Fire .............. 138 140 
Hanover Fire ....... 39% 41 
(| k,l Se 44h2 4542 
Ins. Co. of No. America . 92% 94 
Maryland Casualty ......... 35 36 
Mass. Bonding .............. 31% 32% 
National Casualty . 63 Bid 
National Fire ................ 83 88 
National Union ................ .. 89% 41 
New Amsterdam Cas. ...........:..:cccs00+ 45 46 
New Hampshire .............. oi 40 
North River ............ 3454 3534 
Ohio Casualty ....... 23% 25 
Phoenix Conn. ........ 77 18% 
Prov. Wash. ........... 21% 22% 
St. Paul F. & M. . 4634 47% 
Security, Conn. ....... 34% 3542 
Springfield F. & M 47 48 
Standard Accident . 52 53% 
Travelers Pa 71% 12% 
U. S. F. & G. ‘ ‘ 6534 6634 
U. S. Fire ... 25 26 
Describes Features of 


Allstate Theft Policy 


The new theft policy of Allstate, 
announced last week, will provide 
worldwide coverage against loss by 
theft or mysterious disappearance of 
household and family property “at 
rates substantially below those of most 
other companies,” President Calvin 
Fentress Jr. said. Mr. Fentress de- 
scribed the policy while at Santa Ana, 
Cal., to attend the formal opening of a 
new regional office. He said the theft 
policy is “broader in scope and less re- 
strictive than policies offered by other 
insurance companies.” It is in booklet 
form with large type and simplified 
language. 

The company expects to offer its 
new policy in every state. 

The policy covers loss by theft or 
mysterious disappearance anywhere in 
the world of household and family 
property, jewelry and furs, money and 
securities, and boats and equipment 
belonging to the policyholder, mem- 
bers of his household and servants and 
guests. 

Boats and equipment are covered up 
to a limit of $600. Securities are also 
covered to a limit of $600 and money 
to a limit of $100. Property is pro- 
tected while being moved to a new 
permanent residence anywhere in the 
world, or while at a seasonal dwelling, 
such as a summer home, while the 
owner is occupying the premises. Loss 
to personal property while in the home 
or deposited for safekeeping in a bank, 
safe-deposit company, public ware- 
house, or occupied dwelling is covered. 
If personal property is damaged dur- 
ing a theft or attempted theft, or by 
vandalism or malicious mischief, the 
policyholder is covered. Coverage al- 
so extends to damage done to the 
premises if owned by the policyholder 
or if he is liable. 

All items of personal property are 
covered with the exception of auto- 
mobiles, trailers, motorcycles and air- 
craft or their equipment, animals, or 


items held for sale or delivery any- 
where in the world, except while in 
the mails. 

Except for the loss of a jewel from 
its setting, personal property is also 
covered against mysterious disappear- 
ance; that is loss of property not at- 
tributable to a specific circumstance 
or individual. 


Mutual Companies Plan 
Fire Parley at Chicago 


Conference of Mutual Casualty Com- 
panies will hold a meeting on fire in- 
surance at Chicago Feb. 7-8. Ray Swa- 
ziek of Market Men’s Mutual is pro- 
gram chairman, and the presiding offi- 
cer will be O. C. Griffith of Shelby 
Mutual, president of the fire confer- 
ence. 

The speakers include Donald F. 
Raihle of American Hardware Mutual, 
on “Some Problems Confronting. the 
Industry;” Frank Fowler, Federated 
Mutual Implement & Hardware, on 
“Fire Underwriting Procedures;” 
James P. Maltman, American Mutual 
Reinsurance, on “Fire Reinsurance;” 
Robert R. Nelson, Rural Mutual Casu- 
alty of Madison, on “Continuous Form 
Fire Policies—Problems and Possibil- 
ities;’ George W. Hare, State Auto 
Mutual of Columbus, on “Fire Insur- 
ance Dwelling Rates Graduated by 
Size of Risk,” and Donald T. Hawkins, 
Mutual Loss Research Bureau, on the 
activities of his organization. 

There will be a panel discussion on 
fire organization in which the partici- 
pants will be F. N. Du Bois, Employers 
Mutual Casualty of Des Moines; Wil- 
liam O. Cole, Auto-Owners (speaking 
for a separate department), and Law- 
rence Benson, Mutual Service Casu- 
alty, and John S. Munsell, Beacon Mu- 
tual Indemnity (speaking for an inte- 
grated department). 


Allied Adjusters Has 
New Conn. Branch 


Allied Adjusters has acquired the 
C. J. Lewis adjustment service in Nor- 
wich, Conn., as a branch office for 
eastern Connecticut and adjacent areas 
of Rhode Island. Mr. Lewis is man- 
ager. Until he resigned to operate his 
own service a year ago, Mr. Lewis 
was with General Adjustment Bureau 
17 years. 

Allied has also appointed John L. 
Osborne Jr. resident adjuster at Wes- 
ton, Conn. He was formerly manager 
of GAB in Stamford, Conn., and ended 
a 10 year association when he resign- 
ed to engage in independent adjusting 
last year. 








Investment Fund Files 


Insurance Investors Fund of San 
Francisco has filed a statement with 
Securities & Exchange Commission 
seeking registration of 50,000 shares of 
$1 par common stock. 

SEC said the company was organized 
under Delaware law Aug. 6, 1956, and 
that the investment adviser and princi- 
pal underwriter of the fund is First 
Sierra Corp. of Cal. 





METHODS ANALYST—Systems and proced- 
ures. To age 35. College grad or equivalent 
in experience, Two to three years systems 
experience in insurance, office management 
or accounting. $7,200 


LIABILITY UNDERWRITER—Chicago. Thorough 
knowledge retro plan (D). All liability lines 
experience in home office or large agency 
with know-how of nationwide lines will 
qualify. os $8,000 
Call or Write 
ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
South State St. Chicago, Ill. 
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NEWS OF FIELD MEN 





Three Kansas Field 
Groups Meet in Topeka 


Kansas Fire Underwriters Assn. saw 
Carl O. Smith, Southwest Bell Tele- 
phone Co., demonstrate a solar battery 
and heard an address by Walter Wolf 
of Western Underwriters Assn. at its 
semi-annual meeting last week at To- 
peka. 

Kansas Fire Prevention Assn., meet- 
ing at the same time, completed plans 
for additional town inspections. 

Kansas Blue Goose initiated 12 can- 
didates, under the leadership of MLG 
Kenneth J. Stoike, National of Hart- 
ford group. The annual meeting of the 
pond will be held in Wichita May 16. 





Kansas Field Men Fete 


McIntosh on Retirement 


H. O. McIntosh, Kansas state agent 
of Hanover, was honored by some 75 
fire insurance men at a retirement 
party in Topeka last week. 

For 35 years Mr. McIntosh has been 
active in insurance organizations in 
Kansas. He started his career as a lo- 
cal agent at Eldorado, but was attract- 
ed to field work. He has had but one 
job, that with Hanover. He is a past 
president of Kansas Fire Underwriters 
Assn., and a charter member and 
PMLG of Kansas Blue Goose. He was 
a vice-president at one time of the old 
Fire Underwriters Assn. of the North- 
west. 

Mr. McIntosh will continue his in- 
surance connections, having joined the 
R. R. Osborne agency of Olathe. His 
successor in the Kansas field will be 
Lloyd A. Cole, who has been assisting 
Mr. McIntosh since 1954. Mr. Cole will 
continue his headquarters at Topeka. 


Syracuse Field Club 


Elects Kelly President 


Field Club of Syracuse, N. Y., at its 
annual meeting elected Robert H. Kelly 
of Springfield F. & M. president, Wal- 
lace F. Lepper of Hartford Fire vice- 
president, William H. Bosmann of 
Great American secretary and Willard 
F. Tolles of Crum & Forster treasurer. 
Members of the executive committee 
are Robert B. Clune of Springfield, 
David W. Shupe of Home, George F. 
Oldreive of Fireman’s Fund, P. W. 
Haley of Agricultural and A. R. Ken- 
yon of America Fore. 


St. Paul F. & M. Names 


Johnson, Paden in South 


St. Paul F.&M. has transferred Spe- 
cial Agent Wayne C. Johnson from 
Alabama to Louisiana and has ap- 
pointed William A. Paden special agent 
in Alabama. 

Mr. Johnson will have headquarters 
in New Orleans and will be under the 
supervision of State Agent Carl M. 
Schumacher. 

Mr. Paden will have headquarters 
in Birmingham and will be under the 
supervision of State Agent Gordon M. 
Earhuff. 


Wilson Joins Buffalo 


Buffalo has appointed Richard A. 
Wilson Jr. special agent to be associ- 
ated with John F. Dwyer, manager of 
the New England department and Ed- 
ward A. Rein, special agent. 

Mr. Wilson was with Providence 
Washington 1949-1955 and for the 
past year with Massachusetts Bonding 
as. special agent in Rhode Island and 
southeastern Massachusetts. 











Western Group Field Men Meet 
Western group of Fort Scott held a 

three-day production conference for 

field men and branch managers in 


Illinois, Indiana, Iowa, Kansas, Mis- 
souri, Ohio, Oklahoma and Wisconsin 
this month at the home office. All of 
the underwriting departments ap- 
peared on the program to outline ob- 
jectives for 1957. 


W. Va. Field Club Elects 


Jacobson President 


West Virginia Field club at its an- 
nual meeting in Huntington elected 
John L. Jacobson of Springfield F.&M. 
president, Don E. Wilson of Aetna 
Casualty vice-president, and E. Car- 
rell Douglass of Saint Paul group sec- 
retary-treasurer. Charles H. Pike of 
Alfred Paull & Son general agency, 
was elected chairman, Parker H. Brady 
of Home, secretary, and Joseph P. 
Warek of Hanover and Paul E. Briggs 
of the Fred C. Campbell & Sons gen- 
eral agency, members of the execu- 
tive committee. 





Fireman’s Fund Names 


Roberts in Texas Field 


Fireman’s Fund group has appointed 
Curtis B. Roberts special agent in 
south Texas, with headquarters in 
San Antonio. 

Mr. Roberts has had local agency 
experience and was for a time with 
the Texas department. He graduated 
with honors from the group’s training 
school, and has recently been under- 
writer and special agent in the group’s 
Houston office. 


Ohio Farmers Makes 
Three Changes in East 


Ohio Farmers has named Turner 
Sturm state agent in West Virginia. 
He will be assisted by David Bartchy, 
who has been an underwriter in the 
home office. 

Robert Waters, who has been associ- 
ated with Mr. Sturm in West Virginia 
for several years, has been transferred 
to the eastern department to manage 
the Washington, D. C., office. 








Oregon Fire Underwriters 


Elect Tucker President 


Oregon Fire Underwriters Assn. has 
elected Richard A. Tucker, Crum & 
Forster, president; Warren E. Johnson, 
Home, vice-president; Fulton Olsen, 
U.S.F.&G., secretary, and Ivar L. An- 
derson, Landis, Pelletier & Parrish, 
treasurer. G. C. Ratcliff, London As- 
surance, George Rolander, National 
Union, and Robert Deardorf, Phoenix, 
were elected to the executive commit- 
tee. 


Offenheiser to Carolinas 


for Merchants of New York 


Merchants group of New York has 
transferred Raymond C. Offenheiser 
from the home office southern depart- 
ment to Charlotte, N. C., as resident 
field representative for North and 
South Carolina, associated with exec- 
utive special agent A. O. Ohlhaver. 
ol Offenheiser joined Merchants in 
1948. 


Wolfe’s Duties Enlarged 


With the appointment of Neville 
Wight, special agent in south New Jer- 
sey, as manager of Philadelphia service 
office of Great American, Harry C. 
Wolfe, who has been associated with 
Mr. Wight, assumes supervision of 
south Jersey territory. He will continue 
to have headquarters at 926 Public 
Ledger building, Philadelphia. 


Solsvig Joins Milwaukee Agency 
Curtis G. Solsvig, state agent for. St. 

Paul F.&M. in Wisconsin since 1954, 

has joined Robert R. Elsner Co. agency 








of Milwaukee as vice-president in 
charge of sales. He joined St. Paul 
F.&M. in 1948, and was in the Indiana 
field before moving to Milwaukee. 





Illinois Field Groups to 
Meet at St. Louis Feb. 12-13 


Illinois Fire Underwriters Assn. and 
Illinois Fire Prevention Assn. will hold 
their mid-year meetings Feb. 13 at the 
Lennox hotel, St. Louis. The evening 
before, Illinois Blue Goose and St. 
Louis Blue Goose will have a dinner- 
dance with the guest of honor being 
Jules E. Simoneaux, MLGG. 

The Fire Prevention Assn. will meet 
the morning of Feb. 13 for business 
and a luncheon. Speaker at the lunch- 
eon will be Joe Gargiola, former base- 
ball player and now public relations 
representative for Anheuser-Busch Co. 
In the afternoon the IFUA will have 
its semi-annual business meeting. 





Great American Appoints 
Bjerke to Wash. Field 


Great American group has appointed 
J. I. Bjerke field supervisor at Spo- 
kane, Wash., to succeed John Herd 
who has resigned. 

Mr. Bjerke has had both company 
field and local agency experience. He 
will handle all lines in eastern Wash- 
ington and northern Idaho. 





Fireman's Fund Group 
Names Pope Special Agent 


Fireman’s Fund group has appoint- 
ed John E. Pope Jr. special agent in 
southeast Virginia, with offices in 
Norfolk. He has had local and general 
agency experience, and for the last 
five years has been with another com- 
pany. 





Camden Appoints Brown 


State Agent in Kentucky 


Camden Fire has appointed H. Pell 
Brown state agent in Kentucky. 

Mr. Brown, who has been state 
agent in Kentucky for American for 
the past 12 years, will be associated 
with Jack E. Redmon, state agent for 
Camden since 1942. 


Appoint H. R. Bechtel 
Special Agent in S. F. 


National of Hartford group has ap- 
pointed H. R. Bechtel special agent 
in San Francisco county. 

Mr. Bechtel joined the group in 1948 
and has received special training in 
multiple line operations. 








Camden Fire Names 


Laxton in Me. and N. H. 


S. Arthur Laxton has been ap- 
pointed Camden Fire special agent in 
Maine and New Hampshire, with of- 
~_— at 22 Monument Square, Port- 
and. 


Anthracite Club Elects 


Raymond R. McOrmond Jr. of 
Phoenix of Hartford group was elected 
president of Anthracite Fire Under- 
writers Club at the annual dinner 
meeting held in Wilkes-Barre, Pa. 
Other officers are George Olson of 
Aetna Fire group, vice-president; 
Clayton Evans of Thompson-Derr 
Brothers Co., treasurer, and Walter 
Master of Middle Department Assn. 
of Fire Underwriters, secretary. 


Buffalo Club Elects 


Buffalo Field Club has elected Wil- 
bur S. Callahan of Home president to 
succeed Henry O’Loughlin of Phoenix 
of Hartford. 

Other officers are Nelson C. Taintor 
Jr. of Aetna Fire group, vice-presi- 
dent, F. Hemler Vervoort of Crum & 
Forster, secretary, and Raymond J. 





Nice of Fireman’s Fund, treasurer. 





A&§ 


N.Y. Advisers on AGS — 
Exams Elect Officers 
and Update Syllabus 


New York state advisory board of 
A&S examinations has elected John 
F. Lydon of Ocean Accident chairman 
for the year, John F. Greeno of Buffalo 
vice-chairman, and Elizabeth Slawsky 
of New York department secretary, 
Mr. Lydon and Mr. Greeno have been 
on the board since its formation jn 
1947. 

The board has revised the syllabus 
for A&S agents’ examinations to take 
cognizance of many recent develop- 
ments in the field. The new syllabus 
includes major medical, guaranteed 
renewable, deductibles and coinsur- 
ance. 

Other board members are Harold J, 
Shackelton, Connecticut General, Uti- 
ca, Sidney L. Eisenberg, Troy, Arthur 
B. McGuire, local agent, Syracuse, A. 
Stewart Payne, Security Mutual Life, 
Binghamton, Morton Sellner, New 
York City; Francis T. Curran of Met- 
ropolitan Casualty of New York, Jo- 
seph F. Follmann Jr. and John P. 
Hanna of Health Insurance Assn. of 
America, Earl R. Trangmar of Metro- 
politan Life, and J. Francis Welch of 
United States Life. 








Directors of A&S Agents 
Assn. to Meet at Chicago 


Directors of International Assn. of 
A&H Underwriters will meet Feb. 2-3 
at Chicago to discuss plans for the 
annual convention at St. Paul, June 
12-15. A report from the chief conven- 
tion planners will be made by Sig 
Bjornson, State Auto, who coordinates 
the activity for the International. 

Convention headquarters will be the 
Lowery hotel, with additional space 
available in the St. Paul hotel. 

Other business before the board will 
be planning of the Harold R. Gordon 
memorial “Man of the Year” award. 
A general announcement of the rules 
for nominating will be made in the 
next few weeks. The award is pre- 
sented at the June convention. 

On Feb. 1, the Disability Insurance 
Training Council, which is under the 
directorship of John G. Galloway, 
Provident Life & Accident, Birming- 
ham, will hold its meeting at Chicago. 
The council is the educational arm of 
IAAHU and offers a 13-week course in 
A&sS selling. 





Combined Promotes Ritt 


Michael J. Ritt has been promoted 
to the sales executive staff of Com- 
bined group of Chicago in charge of 
the audio-visual program. He has for 
five years been film producer, and ad- 
visor to the tape recording department 
and office manager of Napoleon Hill 
Institute. In addition to directing the 
expanded film and visual aid activities 
of Combined, Mr, Ritt will have execu- 
tive duties in planning and incentive 
programs and promotional literature. 





John L. Sullivan has been named _ manager 
of California Physicians Service, Riverside- 
San Bernardino district, to succeed James T. 
Hackett. 








]. W. Johnson Takes Agency Post 


John William Johnson, formerly 
Kentucky state agent for National Un- 
ion, has become vice-president and 
general manager of the Fred G. Buck- 
hold agency, Louisville. 





John S. Munsell has been named un- 
derwriting manager for fire and gen- 
eral liability by Beacon Mutual In- 
demnity of Columbus. 
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a Beeal Elect 
A. M. Peck Jr. President 


At its annual meeting, Cincinnati 
Underwriters Assn. elected Arthur M. 





George Guckenberger 


A. M. Peck Jr. 


Peck Jr. president to succeed Louis 
A. Hellming. George Guckenberger III 
was reelected vice-president and Jo- 
seph F. Schweer was reelected execu- 
tive secretary-treasurer. 

Mr. Peck, John H. Gall, Edward A. 
Russell and William H. Wagner were 
elected to the governing committee of 
the association. 

Upon retiring as president, Mr. 
Hellming reported the largest mem- 
bership in the association’s history, 142 
underwriting offices and 1,317 individ- 
ual members. 


North Heads AFIA 


John A. North, president of Phoenix 
of Hartford, has been elected chair- 
man of the trustees of American For- 
eign Insurance Association, succeed- 
ing Frank A. Christensen, chairman of 
America Fore. Kenneth E. Black, 
president of Home, and James F. 
Crafts, president of Fireman’s Fund, 
were elected vice-chairmen. 





Moreland Report Suggests 
Broad WC Changes in N. Y. 


(CONTINUED FROM PAGE 3) 
methods of consolidating safety work. 

The report recommends preserva- 
tion of the right of free choice of phy- 
sicians by the injured worker, but at 
the same time urges tightening of su- 
pervision of treatment by the new 
specialist board. Recommendations are 
included for increased disciplinary ac- 
tion with respect to excessive medical 
charges and over-treatment by a sys- 
tem of referring positive findings on 
such complaints to grievance commit- 
tees of the medical societies. 

With respect to rate making, the 
commission determined that insurers 
should continue to make the rates, 
subject to review by the department. 
It keyed its recommendations to se- 
curing rates which would not jeopard- 
ize the stability of insurers, but which 
might at the same time eliminate those 
elements that give rise to excessive 
premiums. 

In this respect, the report recom- 
mends use of a three-year instead of 
a five-year development factor, which 
has already been put into effect; re- 
vision in the profit allowance presently 
made in rates; relating the expense 
allowance more closely to actual ex- 
penses of insurers; exclusion of the 
loss experience of the state fund in 
determining rates; and sharpening the 
Supervisory powers of the superin- 
tendent of insurance. 


Michigan laleaieiiiais 
Service Reelects Carey 


Michigan Insurance Information 
Service has reelected L. J. Carey, 
Michigan Mutual Liability, chairman; 
W. C. Searl, Auto-Owners of Lansing, 
executive vice-president, and E. G. 
Rockwell, Detroit Automobile Inter- 
Insurance Exchange, treasurer. 

Under a recent change in by-laws, 
three new directors were appointed. 
They are Nile L. Vermillion, Farm Bu- 
reau Mutual of Lansing; C. G. Mc- 
Guffin, Michigan Mutual Auto, and 
E. B. Laing Jr., Wolverine Mutual. 
John Carton, Wolverine, was named 
to the executive committee. 





Pan American Increase 
In Capital Is Approved 


The Texas department has approved 
an increase in capital of Pan American 
of Houston from $500,000 to $600,000. 
The company has assets in excess of 
$2144 million with policyholders sur- 
plus of more than $1 million. 





WANT ADS 








Rates—$20 per inch per insertion—1 inch minimum—sold in units of half-inches. Limit—40 words per 
inch. Deadline 5 P. M. Friday in Chicago office—175 W. Jackson Blvd. Individuals placing ads are requested 


to make payment in advance. 


THE NATIONAL UNDERWRITER 











CASUALTY MAN 


Wanted by NATIONALLY OPERATED IN- 
SURANCE FORM AND POLICY PRINT- 
ING CONCERN for New York City office, 
man under 40 with good educational back- 
ground in GENERAL LIABILITY, AUTO- 
MOBILE LIABILITY or BURGLARY IN- 
SURANCE. 


Experience in review and selection of texts 
of forms and policies highly desirable. 
Printing experience or copy arrangement 
desirable, but not essential. 

Salary commensurate with background and 
experience. 

Write, giving full details of age, education, 
experience, and salary record. Responses 
will be treated in full confidence. Address 
Box S-5!1, c/o The National Underwriter 
Co., 175 W. Jackson Blvd., Chicago 4, Ill. 


TRAINEES 
Casualty Field Men 


Ohio 


A rapidly expanding Ohio-owned Casualty com- 
pany has openings in Toledo and Akron for 
young, aggressive men to train as special agents 
to service and develop independent agents. 
Must have an adequate knowledge of casualty 
insurance and proven sales or production abili- 
ties. We offer above average starting sclary 
and advancement possibilities. Give age, edu- 
cation and experience. Reply and interview will 
be treated strictly confidential. = ae 
know of this ad. Write to Box S-35, c/a The 
National Underwriter Co., 175 W. pee d., 
Chicago 4, Ill 














UNUSUAL OPPORTUNITY 
CASUALTY FIELDMAN 


Experienced Casualty Field ded 


Expanding Multiple Line Company has 
unusually attractive opportunity in Ohio 
Field. Salary open depending upon age, 
experience and work record. Please include 
résumé of education and experience. Our 
employees know of this ad. Address Box 
$-42, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Illinois. 








Home Office 
CLAIMS ATTORNEY 
Rapidly ee, ee ye ph ge Serene 
as 
ture “assured, location seri a, tines State 
age, experience, quel serngh de- 


sired in first letter. All replies at be held con- 
fidential. 


ey 4 CASUALTY COMPANY 
500 E. Capitol St Springfield, Il. 














WANTED - CASUALTY and FIRE 
FIELD MAN 


for large multiple line Mutual company. 
Western Michigan territory. Good starting 
salary. Retirement income plan. Group 
hospitalization and life insurance. Com- 
pany car, expense account. Age 25 to 45. 
All replies confidential. Please give full 
details as to age, experience and salary 
requirements. Address Box S-50, The Na- 
tional Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Ill. 


MULTIPLE LINE 
SPECIAL AGENT 
FOR WESTERN NEW YORK 


Excellent opportunity for an experienced Multi- 
ple Line fieldman, heavier on Fire. Headquar- 
ters Syracuse or Rochester. Salary open plus 
pension plan and other employee benefits. Sub- 
mit resume with complete background. Agency 
stock company with established Fire plant. 
Group about to enter New York State for all 
Casualty lines. Replies treated in strictest con- 
fidence with no inquiries without permission. 
Write Box S-55, c/o The National Underwriter 
Co., 175 W. Jackson Blyd., Chicago 4, Illinois. 











FLORIDA OPPORTUNITIES 
EXPANSION calls for 

TWO SPECIAL AGENTS, bly with Multi- 
ple Line cupertonse, in $ iy 

and rs Ta in first letter. © 

c. AYS AGER FLORIDA SERVICE 
OFFICE, AMERICAN INDEMNITY —" 
Broderick Building, LAKELAND, FLORIDA 














CLAIMS INVESTIGATOR 


Want to contact young college graduate with 
some legal training or experience to investigate 
Bodily Injury, Property Damage, and Cargo 
losses. Must be alert with initiative and appre- 
ciate opportunities for rapid advancement to 
executive position. Salary dependent upon indi- 
vidual ability. Location—Cincinnati, Ohio, or 
East (New York or New Jersey). Address Box 
$-58, c/o The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


WANTED 


Large Multiple Line Insurance Company in 
Baltimore requires Assistant Manager for Fire 
Department. Home Office and field experience 
essential, age about 40, salary commensurate 
with ability and experience. Address Box - 
c/o The National Underwriter Co., 175 
Jackson Blvd., Chicago 4, Ill. 


INSURANCE CLAIMS MANAGER 


ae headquarters of Domestic Air 
ine. 

Desire attorney admitted to Bar who has 
practiced for a few years and who current- 
ly is employed as manager or assistant 
manager in a casualty company claims 
office to manage insurance claims depart- 
ment. 


Splendid opportunity for creative work 
with experienced staff. Salary open. Ad- 
dress Box S-64, c/o The National Under- 
writer Co., 175 West Jackson Blivd., Chi- 
cago, Illinois. 

J 

















Thirty-four year old attorney is desirous of new 
opportunity in corporate legal and/or execu- 
tive field. Now general counsel to sales com- 
pany doing business in most states and Canada 
selling an intangible closely regulated by 
statute. Corporate and contract work a spe- 
cialty. Salary open, will move. Write Box S$-52, 
c/o The National Underwriter Co., 175 W. Jack- 
son Blvd., Chicago 4, Ill 


ATTORNEY — EXECUTIVE 


AVAILABLE 


Surety Supervisor and Underwriter desires re- 
location in Central or Midwest Area. 12 years 
Branch and Home Office experience particular- 
ly in Contract Bonds and ~~ Statistics 
reflect excellent loss ratios. Reply c/o 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill 


WANTED 
CASUALTY AND FIRE FIELD MAN 
fo , 
teal’ cates "sich, Gonm 
vacations. Send qua to: 
NORTHERN 











PARTNERSHIP WANTED 
Experienced insurance man (no life) interested 
in purchasing partnership, local agency. Prefer 
under age 40. Established 1927 Midwest com- 
munity, pop. 100,000. Annual Premium $200,000 
All stock companies. F  nggrer growth creates 








WANTED 


Young man interested in insurance trade 
association work. Excellent opportunity. 
Write W. W. Krom, Manager, Chicago 
Board of Underwriters, 175 W. Jackson 
Blvd., Chicago 4, Ill. 


ive comp data, first 
letter. All information confidential. Address Box 
S-49, c/o The National Underwriter Co., 175 
Jackson Blvd., Chicago 4, Illinois. 








CHIEF ACCOUNTANT 
wanted for multiple line stock company. 
This is excellent opportunity with the usual 
benefits. Located in midwest area. All re- 
plies confidential. Address replies to box 
$-60, National Underwriter, 175 West 
Jackson Blvd., Chicago 4, Ill. 











and PRODUCER AVAILABLE 
10 years experience. Heavy knowledge of 
Lloyds Field and Reinsurance. Willing to 
relocate, but prefer Eastern location. Ad- 
dress Box S-56, c/o The National Under- 
writer Co., 175 W. Jackson Blvd., Chicago 
4, Ill. 


LLOYDS REINSURANCE UNDW. 











NOSKER EMPLOYMENT AGENCY 


Insurance Specialists 33 years 
Operating In California exclusively 


FRANK D. NOSKER 


GENERAL MANAGER 
610 So. Broadway Los Angeles 14 











ASSISTANT CHIEF ACCOUNTANT 
Excellent opportunity with multiple line 
stock company. Experience is necessary. 
Position is in Chicago metropolitan area. 
Replies will be held confidential. Address 
S-61, The National Underwriter, 175 West 
Jackson Blvd., Chicago 4, Ill. 





SALES TRAINING ASSISTANT 


A leading insurance company in suburban Chicago 
needs a man 27 to 35 to assist in developing sales train- 
ing aids and visuals. No classroom activities. Oppor- 


tunity for progress. 


General insurance experience—sales or underwriting 
helpful. Some technical knowledge valuable but not 
essential. Actual experience or aptitude for writing 
with a sales slant important. 


In reply please list experience, education, age and de- 
sired starting salary. Address Box S-53, c/o The Noa- 
On. 175 W. Jackson Blvd., Chicago 


tional Underwriter 


4, Wl. 
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Superintendent Leggett 
Installs New Officers 
of St. Louis Board 


At a meeting last week, Superin- 
tendent Leggett of Missouri installed 
the newly elected officers of Insur- 
ance Board of St. Louis. The new offi- 
cers are: J. Boyd Hill, chairman; Wil- 
liam R. Dunham, president; John 
Brodhead Jr., vice-president; Charles 
W. DeWitt, secretary; Harry Bishop, 
treasurer, and B. G. Gregory, execu- 
tive secretary. Robert V. Heffernan, 
Fred R. Donley and William F. Griffin 
were installed on the executive com- 
mittee. 

Principal speaker was Joseph F. 
Holland, formerly chief deputy of the 





Missouri department. Charles R. 
Flachmann was master of ceremonies. 
Plan 3rd Southern 


Insurance Institute 


The third annual Southern Insur- 
ance Institute will be held in July. 
A planning committee is meeting in 
Memphis to organize the program and 
set the exact date. Because of the 
great interest shown by company men 
during the past two years, company 
representatives have been invited to 
join with representatives of state 
agents associations in planning the 
five-day series of education programs. 

The institute is sponsored by the 
member associations of Southern 
Agents Conference and Insurers of 
Tennessee, at University of Mississ- 
ippi. 





Compulsory Auto, Non-Can 
A&S Bills Filed in Ind. 


A compulsory automobile insurance 
bill has been introduced in the Indiana 
house designed along the lines of the 
New York law. 

Another bill would make accident 
and sickness policies non-cancellable 
as long as premiums are paid and 
there is no fraud in the application. 
The penalty against insurers for non- 
compliance would be revocation of the 
license. 





National Union Transfers 


Okla. Supervision to Dallas 


National Union has transferred su- 
pervision of its Oklahoma operations 
to Dallas. Up to now, Oklahoma agents 
have reported direct to the home of- 
fice. 

David Mitchell, state agent in Okla- 
homa, will continue in that post, with 
offices in Oklahoma City. 





Royal Puts Herman in 


Charge of Yachts 


Royal-Globe has appointed Henry 
A. Herman Jr. superintendent of 
yachts. With the group since 1952, he 
roa been in the marine field since 
1935. 





Award Five Contracts in Cal. 


California department of public 
works has awarded these contracts: 

Gibson & Reed, Salt Lake City, for 
construction of 6.9 miles of four-lane 
divided highway in Shasta county at 
a price of $4,605,486. Continental Cas- 
ualty is surety. 

Frederickson & Watson Construction 
Co. and Ransome Co., Oakland, for 
construction of 5.8 miles of four lane 
highway, four bridges, and alteration 
of one bridge in Placer county at a 
price of $3,685,555.55. Pacific Indem- 
nity is surety. 

Stolte Inc., Oakland, for construc- 
tion of 4.9 miles of highway in Tehama 
county at a price of $1,129,955.60. Fi- 
delity & Deposit is surety. 

O. K. Mittry Sons, Gardena, for 
construction of 5.2 miles of highway 
in Plumas county at a price of approx- 


imately $1 million. Hartford Accident 
is surety. 

U. S. navy public works department 
has awarded a contract to Clyde W. 
Wood & Sons Inc., North Hollywood, 
for rehabilitation of harbor facilities 
and construction of submerged fuel 
transfer lines at Point Mugu harbor at 
a price of about $1 million. Fidelity 
& Casualty is surety. 





Ky. Appeals Court Says 
Charitable Institutions 


Liable for Damages 


LOUISVILLE—Kentucky court of 
appeals has ruled that charitable in- 
stitutions may be held liable for dam- 
ages. The case involved Catholic dio- 
cese of Louisville which owned a com- 
bination store building and apartment 
that burned in 1954 resulting in the 
death of five persons. Suit was brought 
for $256,012, charging that the owners 
had failed to comply with the law in 
providing adequate fire escapes. The 
appeals court sent the case back to 
Jetferson county circuit court. 

Charitable institutions in Kentucky 
are not liable for taxes, but the court 
said they are responsible for keeping 
their property maintained. 


Ill. Mutual Agents Name 


Crosson Executive Secretary 


Robert H. Crosson has been named 
executive secretary of Illinois Assn. 
of Mutual Insurance Agents. 

Mr. Crosson has headquarters at 
2606 South 6th street, Springfield. He 
has been in insurance in claim and 
sales capacities since 1949, and also for 
a time was with the Illinois insurance 
department as assistant supervisor of 
the fire branch. 

He is secretary-treasurer of two 
Springfield farm mutuals and serves 
also as regional chairman of Illinois 
Assn. of Mutual Insurance Companies. 

His duties with the agents’ associa- 
tion will include editing the monthly 
publication, Smoke Signals. 





Scherzer Named in Illinois 


C. T. Scherzer has been appointed 
special agent in northern Illinois for 
Fireman’s Fund group, handling cas- 
ualty, bond, burglary and A&S busi- 
ness. His headquarters will be in the 
Cook county branch office in Chicago. 


Midland, Mich., Agents Elect 

Robert T. Ferries has been reelected 
president of Midland (Mich.) Assn. of 
Insurance Agents. Other officers are: 
Vice-president, Martin Maxwell; sec- 
retary-treasurer, Mrs. Harriet Jack- 
son, and publicity chairman, Bernard 
F. Bailey. 

The association is sponsoring a Safe- 
Teen club in the Midland and Coleman 
high schools, and a progress report in- 
——s the activity has been success- 

ul. 


Johnson & Higgins has elected John 
O. Cole, Frank A. Conerton, Dixon W. 
Kelley, John R. Kranz and Charles W. 
Lincoln vice-presidents. Mr. Conerton 
is an account executive in employe 
benefit plans, Messrs. Cole, Krantz and 
Lincoln are casualty account execu- 
tives, and Mr. Kelley is a vice-presi- 
dent of J&H of Illinois. Mr. Kelley will 
join the casualty department at New 
York Feb. 1. 








AIR-CONDITIONED SPACE 
AVAILABLE IN N. Y. 


Two air-conditioned private of- 

fices, each 9’6” x 13’4”, are avail- 
able for sublet in the New York 

office of The National Under- 

writer at 99 Jchn street. They 

can easily be converted into one 

larger office. Located on 24th 

floor, overlooking Hudson river. 

Phone BEekman 3-3958. 














Late News Bulletins... 


(CONTINUED FROM PAGE 1) 
So that the facilities of the school can be extended to all who qualify for ad. 
mission. 

The fellowship plan, intended to cover the applicant’s basic living expenses 
while attending the school, has a value of $450. The school pays that amount to 
all successful candidates. In addition each student is to be paid for travel ex. 
pense, round trip by either air or rail, between his home and New York. 

The school offers an intensive six weeks course dealing with all phases of 
property and casualty insurance. Teaching techniques will add to the effect of 
the curriculum, in way of lectures, classroom discussions, forums directed by 
managers of various boards, bureaus and associations, along with field trips, 
question and answer sessions, and interviews with America Fore executives, 
departmental heads and technical specialists. 

A school applicant must be 21 or over, with a high school diploma or its 
equivalent, and agree to remain in New York for the duration of school, six 
consecutive calendar weeks. Applications are available through any America 
Fore office or field man. The applicant will be required to certify that he in- 
tends to follow insurance selling as a career. Consideration will be given to the 
geographical location in which applicants intend to do business as well as to 
the applicants’ potentials for success. 

All class sessions will be held at the head office of America Fore, in Manhat- 
tan’s downtown financial district. Students may arrange their own living ac- 
commodations, or, at their request, the school will aid them in finding quarters 
convenient to the head office. 

Messrs. Christensen and Herd commented that better informed agents will 
benefit not only America Fore but the agency system and the insurance buying 
public as well. Consequently the group is confident and happy to embark upon 
this long range program of investment in the future of the business. 


New Bill to End Ohio WC Monopoly 

COLUMBUS—A bill introduced in the Ohio legislature Wednesday would 
end the state’s 35-year-old monopoly on workmen’s compensation insurance. 
Sponsored by Reps. Robert Taft Jr., (R) Cincinnati, and Edward Wallace, (D) 
Circleville, the bill would grant approximately 200,000 employers in Ohio the 
privilege of placing their WC insurance with private insurers. 

The bill has the strong support of Ohio Assn. of Insurance Agents. The asso- 
ciation has tried in séveral sessions to have the monopoly law repealed. 

Mr. Taft said Ohio “is the only large industrial state which prohibits by law 
the proven benefits of private insurance company services for employes and 
employers alike. Ohio’s poor safety record in industry as compared with states 
with private companies, alone demonstrates the need.” In 41 states now per- 
mitting “free choice of insurance,” he added, insurers’ safety and accident pre- 
vention programs “are reducing the number of costly delays, increasing produc- 
tivity and lessening accidents that produce human misery.” 

Mr. Wallace declared the proposed law would bring about a “competitive 
rate and service situation which would be certain to improve the state bureau’s 
efficiency.” He also said certain present classifications, “such as classifying 
hospital employes with policemen and firemen, with resultant increased hos- 
pital costs, is a ridiculous situation which does not prevail in the 41 states 
where insurance competition is permitted.” 

Both sponsors pointed out that “prompt payment was the rule in other states, 
without the need of special and prolonged assistance now the custom in Ohio.” 
Mr. Taft said the proposed law would also provide for an assigned risk pool 
similar to the automobile assigned risk pool “to prevent the state fund from 
becoming the insurer of the less desirable risks and to spread these risks equit- 
ably.” National businesses and the opening of the St. Lawrence Seaway, the 
sponsors said, “create gaps in interstate, admiralty and longshoremen’s cover- 
age under the Ohio monopoly.” This condition, they said, could be corrected 
only by private insurers. 








See 


Asks Separate Insurance Department in Ohio 

COLUMBUS—In his message to the Ohio legislature Monday, Gov. C. Wil- 
liam O’Neill recommended that the state division of insurance be separated 
from the department of commerce and made a department of the state govern- 
ment in its own right with full cabinet rank. 

The governor said: 

“One of the fastest growing segments of our Ohio economy is insurance. Al- 
most 100,000 enterprising Ohioans comprise the working force of this great 
business. Except for food and housing, insurance affects intimately the daily 
lives and fortunes of our people more directly than any other single business. 
It is the trustee for billions of dollars of the savings and earnings of our peo- 
ple...The insurance business is also one of our largest taxpayers. In 1956, 
there will be paid into the state treasury by the insurance companies doing 
business in Ohio in direct taxes alone over 25 million dollars. 

“Adequate and proper regulation of this rapidly expanding business is es- 
sential to the welfare of our people...Since 1947, with the advent of rating 
laws and multiple line powers for fire and casualty companies, its regulation 
has become a job demanding expert administration. The growing threat of 
federal control of insurance under the commerce clause demands that Ohio and 
the other states accept and adequately perform their regulatory responsibilities.” 








Raymond C. Santry has joined In- 


Cunningham Joins Talbott, Bird 

J. M. Cunningham, since 1942 with 
Los Angeles inland marine department 
of Aetna Fire, has been appointed man- 
ager of the Los Angeles branch of 
Talbot Bird & Co., marine managers, 
succeeding C. M. Pratt. 


vestment agency of Los Angeles as 
production manager. 





Insurance Women of Los Angeles heard Al- 
bert H. Wood, manager and public relations 
director of Western Insurance Information Ser- 
vice, speak on “Public Relations in the In- 
surance Business” at the January meeting. 
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as only a Combined Man can close ’em 


Know why agents and agencies are 
enjoying top earnings with the Combined 
Group of Companies? 


It’s because they have something better 
to sell and they’re equipped to close 
more sales! 


This money-making combination, that’s 
helped other agents and agency owners to 
success in the health and accident field, can 
put you in the high income bracket in 1957. 


You’ll have something better to sell. 
Combined’s health, accident, and hospital- 
ization plans have the important element 
of flexibility to meet popular coverage de- 
mands. And you'll close more sales with 
Combined’s exclusive tested and proven 
sales techniques. In addition, Combined 
offers you numerous other unique advan- 
tages for personal and financial betterment. 


If you’re an agent, or an agency owner 
who’s after more business that will bring 


you more return for your effort, now is 
the time to find out what Combined can 
do for you. Without delay, send the 
coupon below, for the Combined story. 


Combined Group of Companies, 
W. Clement Stone, President: Combined 
Insurance Company of America, Chicago; 
Combined American Insurance Co., Dallas; 
Hearthstone Insurance Co. of Massachu- 
setts, Boston; First National Casualty, 
Co., Wisconsin. 





Find Out What Combined Can Do For You 


| Combined Insurance Co. of America, Dept. 4 

| 5316 Sheridan Road, Chicago 40, Illinois 

| Gentlemen: At no obligation on my part, please rush 
| me the Combined story for agents and agencies. 


| Name 











Address a ee 





| City State 
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STERN-SLEGMAN-PRINS COMPANY, KANSAS CITY 


Sey; OVE COATS AND SUITS 


protects its property 


gets better FIRE and BURGLARY 
protection and SA VES 





We use ADT Automatic Protection Services and feel that they 
safeguard our property more completely than other methods, and 
at lower cost. Estimated savings are $5,000 a year. 





at - FERDINAND ——— 


President 
Fire or burglary could seriously affect the business of Stern- 
Slegman-Prins Company. The uninterrupted manufacture and 
prompt delivery of Betty Rose coats and suits — at the height of 


7 Visit the ADT Exhibit the fashion season—is vital to the company’s successful operation. 
BOOTH 1447 To obtain the best protection available against such hazards, 


the management chose ADT Automatic Protection Services, con- 
sisting of a combination of Central Station Sprinkler Supervisory 
and Waterflow Alarm, Burglar Alarm and Heating Supervisory 
Services. 

Like Mr. Stern, thousands of business executives from coast to 
coast know that ADT Automatic Protection Services give greater 
security for property, profits and employees’ jobs than is other- 
wise possible, and at less expense. 


Plant Maintenance and 
Engineering Show 
Cleveland, Ohio, Jan. 28-31, 1957 





Controlled Companies of 


AMERICAN DISTRICT May we show you what ADT tan do fr ou? 


TELEGRAPH COMPANY 


A NATIONWIDE ORGANIZATION 


Sennen Gian Whether your premises are large or small, old or new, there is 


155 Sixth Ave., New York 13, N. Y. an ADT Protection Service to meet your needs. An ADT specialist 
will show you how combinations of automatic services can guard 
your property. Call our local sales office if we are listed in your 
phone book; or write to our Executive Offices. 





